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PART 1: IN-YEAR REPORT FOR THE PERIOD ENDING 30 SEPTEMBER 2025

TO: THE EXECUTIVE MAYOR
FROM: THE DIRECTORATE: FINANCIAL SERVICES: BUDGET & TREASURY OFFICE

1. Purpose
To inform the council of financial performance and financial position of the municipality as
required by section 71 of the Municipal Finance Management Act (MFMA).

2. Background

In terms of Section 71 of the Local Government: Municipal Finance Management Act, 2003 (Act
56 of 2003) (hereinafter referred to as a MFMA), requires the Accounting Officer of a Municipality
must by no later than 10 working days of after the end of each month submit to the mayor of
the municipality and the relevant provincial treasury a statement in the prescribed format on
state of the municipality’s budget reflection the particular for the month and for the financial
year up to the end of that month:-

Actual revenue, per revenue source
Actual borrowings
Actual expenditure per vote
Actual capital expenditure per vote
The amount of any allocations received.
Actual expenditure on those allocations excluding expenditure on

(i) Its share of local government equitable share and

(i) Allocation exempt by annual Division of Revenue Act from

compliance with this paragraph

(g) When necessary an explanation of
(i) Any material variance from the municipality’s projected revenue
by source and from the municipality’s expenditure projections per
vote.
(ii) any material variance from the service delivery implementation
plan and
(iii) any remedial or corrective steps taken or to be taken to ensure
that the projected revenue and expenditure remain within the
municipality’s approved budget.
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3. Executive summary

The application of sound financial management principles for the compilation of Mpofana Local
Municipality's financial plan is essential and critical to ensure that the municipality recovers
from the financial distress without compromising the service delivery and core competencies of
the municipality. The communities are still expecting high quality of service more especially the

basic services.

This informed by the assessment that was done by KZN Provincial Treasury on the adopted
budget. MFMA section 23(1) b states that the municipal council must consider any views of the
national treasury, the relevant provincial treasury and any provincial or national organ of the

state or municipalities which made submissions on the budget.

The main challenges experienced during the implementation for the 2025/26 MTREF can be

summarized as follows:

. The municipality does not have cash reserves to fund its budget;

. Low collection levels of outstanding debtors;

. High indigent rate and inability of the municipality to fund indigent.

. Local economic deficiency and lack of municipality ability to attract adequate investment.
. Aging and poorly maintained infrastructure with regards to payment of municipal

services such as electricity.
. Capital projects can only be funded from grants, no internal funds;
. Long outstanding creditors more specifically the Eskom account; and

. Challenges in the implementation of the mSCOA.



4. Budget performance overview

The MFMA S71 monthly statement format incorporates the monthly debt relief reporting
requirements as required in the respective National Treasury debt relief approval letter, as well
as MFMA Circular 124".

The municipality’s application for municipal debt relief was approved with effect 1 October
2023.

The 2025/2026 MTREF Budget was assessed by KZN PT as unfunded, and a Funding Plan was
subsequently developed and has been adopted by Council on 30 May 2025.

For consideration for Budget funding plan for the month for September 2025 is:

(@) The Revenue Trend Analysis Report for September 2025, was compiled by the revenue unit
in September 2025. The purpose was to report on Debtors management (Analysis of Debtors);
Credit Control (Status of Cut-offs, Revenue protection, Electricity Losses & Collection rate);
Revenue training received by the revenue unit; Status quo on Reconciliations to date; and

making recommendations accordingly. Attachment 1



Current status of municipal affordability

The period between April 2023 — August 2025, was chosen, and necessary data analysed from

applicable C schedules, payment & expenditure reports, to document the value of municipal

Electricity Bulk purchases, amounts billed, as well as cash collected.

It was observed that from the total value of bulk purchases of R 187 935 896, a significant
portion from bulk purchases R 79 488 646 (42%) is not billed, which automatically hampers

the municipal’s ability to receive adequate revenue to pay the bulk purchases in full.

Furthermore, the total billed for electricity is R 108 447 250, and total cash collection is
R 92 470 447 (i.e. 85%). The impact of the low collection rate of 85%, in relation to Bulk
Purchases, is that cash collected is insufficient, and further impacts the municipal’s ability to

adequately maintain the bulk purchases in full.
The municipality did however make payment of R 1 500 000 in August 2025.

It has also been observed that when fixed costs (employee costs, fuel & repairs & maintenance)
are considered, it equates to R 44 936 647. Repairs & Maintenance comprises R 27 062 974
(i.e. 60%) of total fixed costs. This represents an average of R 933 206 per month over 29
months, which clearly indicates the poor state of electricity infrastructure. It is evident that the
fixed costs are significant, which places extremely high pressure on cash flow commitments of

the municipality.

For August 2025, the electricity losses in units were 3 463 290, which equates to electricity
losses of R 9 575 164. The above further illustrates the municipal’s inability to maintain the

current account to Eskom.

The additional impact is that the municipality is simply unable to afford the Interest charges
raised of R 65 391 060, as the municipality does not have the financial means to at a minimum

adequately maintain the bulk purchases in full.

The Mpofana LM’s Annual budget for 2024 /25 & 2025/26 was assessed as unfunded, which
indicates the financial distress it faces, and requires the application of sound financial

management principles for the implementation of the Budget Funding Plan.

In terms of the aged debtors from the C schedule, August 2025, it indicates that the total amount
of debtors owing the municipality is R 175 078 m. The impact of the high debtors outstanding,
significantly impacts the municipality’s ability to pay creditors, and also maintain the current

account with Eskom.



After considering all of the factors outlined above, the municipality is therefore not in a position

to adequately maintain the current account, as at August 2025.

Electricity Losses
The following provides an overview of Electricity Losses for September 2025

SEPTEMBER 2025 ELECTRICITY LOSSES

KW - UNITS
Rand Value
Lost
Puchases for 25/26 Sold to Conventional  |Sold to Prepaid  |Electricity Loss  |Sale per unit R
Energy Peak 1,776,638.00 427,369.33 0 1534926867 537 | 7,251,003.55
Energy Std 3,778,633.00 793,774.33 2,389,151.40 595,707.27 290 | 1,728,676.53
Energy Off 3,582,712.00 857,266.33 0  2,725445.67 147 | 4,015,330.96
9,137,983.00 2,078,410.00 2,389,151.40 4,670,421.60 12,995,011.05
Loss % 51.11%

Key Observations:

>
>
>
>

Total Units purchased is 9 137 983.00
Total Units sold — Conventional 2 078 410.00 (i.e.23%)
Total Units sold — Prepaid 2 389 151.00 (i.e. 26%)
Total electricity loss in Units — 4 670 421 (i.e. 51 %)




For a detailed overview of the Budget performance, refer to Annexure A — C Schedules,

and for compliance to conditions of Municipal Debt relief

Summary for Financial Period ended September 2025

pescretion b ::aorpfeuddget LADLDEL LTS LULTE] wir\:\i::t‘ce YTD percentage
2025/26 September 2025 | September 2025 September 2025
Total Revenue: R 209,053,554 |R 36,439,797 |R 53,319,122 |R  -16,879,325 58.43%
Revenue - Operational R 192,888,454 |R 32,398,521 |R 47,887,702 |R  -15,489,181 24.83%
Revenue - Capital R 16,165,100 | R 4,041,276 | R 5,431,420 [ R -1,390,144 33.60%
Total Expenditure: R 200,352,646 | R 50,088,186 | R 70,227,553 | R  -20,139,367 83.96%
Expenditure - Operational R 186,369,733 |R 46,592,457 |R 63,231,604 | R -16,639,147 33.93%
Expenditure - Capital R 13,982,913 | R 3,495,729 | R 6,995,949 R -3,500,220 50.03%
Surplus/(Deficit) R 8,700,908 | R  -13,648,389 -16,908,431 3,260,042

The above table gives the consolidated overview of the Budget Projections and Actual Performance
on Operating Revenue of R47,8 million or 24% of Operational revenue and Capital revenue of
RS5,4 million or 33% of Budgeted Capital Revenue.

The municipality has incurred Operational Expenditure of R63,2 million or 33% and Capital
expenditure of R6,9 million or 50% as at month ending 30 September 2025.



4.1 Operating Revenue by Source

KZN223 Mpofana - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September
2024/25 Budget Year 2025/26
Description Ref|  Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Outcome Budget Budget actual budget variance | variance Forecast

R thousands %

Revenue
Service charges - Electricity 54,021 65,535 - 5,053 16,318 16,384 (66) 0% 65,535
Service charges - Water - - - - - - - -
Service charges - Waste Water Management - - - - - - - -
Service charges - Waste management 5473 6,513 - 508 1,526 1,628 (102)  -6% 6,513
Sale of Goods and Rendering of Services 1,147 250 - 17 53 44 8 19% 250
Agency services - - - - - - - -
Interest - - - - - - - -
Interest earned from Receivables (175) 2,636 - (1) (3) 659 (662); -100% 2,636
Interestfrom Currentand Non Current Assets 559 616 = 39 158 154 616
Dividends = = = = = = - =
Renton Land - - - - - - - -
Rental from Fixed Assets 192 196 - 12 88 49 39 80% 196
Licence and permits 4,858 5,429 - 217 888 1,357 (470);  -35% 5,429
Special rating levies - - - - - - - -
Operational Revenue 1,099 9,088 - 93 57 2,265 (2,208); -97% 9,088

Non-Exchange Revenue - - - - - - - -
Property rates 13,477 26,719 - 1,576 4,541 (9,118) 13,659 | -150% 26,719
Surcharges and Taxes - - - - - - - -
Fines, penalties and forfeits 4,545 8,371 - 946 946 2,093 (1,147) 8,371
Licence and permits - - - - - - - -
Transfers and subsidies - Operational 61,367 57,724 - 582 23,316 14,431 8,885 57,724
Interest - - - - - - - -
Fuel Levy - - - - - - - -
Operational Revenue - - - - - - - -
Gains on disposal of Assets - 9,810 - - - 2,453 (2,453) 9,810
Other Gains 31 - - - - - - -

Discontinued Operations - - - - - - - -

Total R ( ing capital and 146,592 192,888 - 9,043 47,888 32,399 15,489 48% 192,888

|contributions)

Revenue by Source

Actual revenue vs Approved budgeted revenue — The total approved Operational Revenue budget
is R192,8 million. The municipality recognized a monthly actual revenue of R9 million or 4% and
YTD of R47,8 million or 24% of budgeted operational revenue for the month ending 30 September
2025.



4.2 Operating Expenditure by Type

KZN223 Mpofana - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September

2024125 Budget Year 2025/26
Description Ref|  Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Outcome Budget Budget actual budget variance | variance Forecast

R thousands %

Revenue

Expenditure By Type
Employee related costs 71,211 62,010 - 6,022 17,448 15,502 1,945 13% 62,010
Remuneration of councillors 3,637 4,057 = 377 3,345 1,014 2,331 230% 4,057
Bulk purchases - electricity 81,004 71,910 - 7,502 27,157 17,978 9,180 71,910
Inventory consumed 11,033 8,800 - 150 150 2,200 (2,050) 8,800
Debtimpairment (4,467) 8,757 - - - 2,189 (2,189)] -100% 8,757
Depreciation and amortsation 14,865 10,894 - - - 2,723 (2,723)i -100% 10,894
Interest 23,459 - - 2,198 7,654 - 7,654 i #DIV/O! -
Contracted services 24,734 6,435 - 728 3,153 1,609 1,545 96% 6,435
Transfers and subsidies 64 - - - - - - -
Irrecoverable debfs writien off = = = = = = - =
Operational costs 34,401 13,507 - 701 4,324 3377 947 28% 13,507
Losses on Disposal of Assets 5,901 - - - - - - -
Other Losses 116 - - - - - - -

Total Expenditure 265,857 186,370 - 17,677 63,232 46,592 16,639 36% 186,370

Operating Expenditure by type

e Actual expenditure vs Approved budget expenditure — the municipality incurred
monthly expenditure of R17,6 million or 9% and YTD of R63,2 million or 33% of the
budgeted expenditure as at end of 30 September 2025.




4.3 Capital expenditure

KZN223 Mpofana - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M03
September
2024/25 Budget Year 2025/26
Vote Description Ref|  Audited Original Adjusted Monthly YearTD actual YearTD Y.TD YTD Full Year
Outcome Budget Budget actual budget variance | variance Forecast
Rth d 1 %
Capital Expenditure - Functional Classification
Gt and administrati 202 - - - 217 - 217 § #DIV/0! -
Executive and council - - - - - - - -
Finance and administration 202 - - - 217 - 217 § #DIVIO! -
Internal audit = = = = = = - =
Community and public safety 13,575 332 - 545 1,227 83 1,144 ¢ 1380% 332
Community and social services 12,627 - - 545 1,227 - 1,227 i #DIV/0! -
Sportand recreation 948 332 - - - 83 (83): -100% 332
Public safety - - - - - - - -
Housing = = = = = = - =
Health - - - - - - - -
Economic and environmental services 9,281 11,116 - 976 5,553 2,779 2,773 100% 11,116
Planning and development - - - - - - - -
Road transport 9,281 11,116 - 976 5,553 2,779 2,773 ¢ 100% 11,116
Environmental protecton - - - - - - - -
Trading services - 2,535 - - - 634 (634): -100% 2,535
Energy sources - 2,535 - - - 634 (634); -100% 2,535
Water management - - - - - - - -
Waste water management - - - - - - - -
Waste management - - - - - - - -
Other - - - - - - - -
Total Capital Expenditure - Functional Classification 3 23,058 13,983 - 1,521 6,996 3,496 3,500 100% 13,983
Funded by:
National Government 22,856 13,983 - 1,521 5,706 3,496 2,210 63% 13,983
Provincial Government - - - - - - - -
District Municipality = = = = = = - =
Transfers and subsidies - capital (monetary allocations) (Nat
| Prov Departm Agencies, Households, Non-profit
Institutions, Private Enterprises, Public Corporatons, Higher
Educ Institutions) - - - - - - - -
Transfers recognised - capital 22,856 13,983 - 1,521 5,706 3,496 2,210 63% 13,983
Borrowing 6 - - - - - - - -
Internally g ted funds 107 = = = 1,290 = 1,290 | #DIV/0! =
Total Capital Funding 22,963 13,983 = 1,521 6,996 3,496 3,500 ; 100% 13,983

e Monthly actual of R1,5 or 1% and YTD of R6,9 million or 50% of budgeted capital
expenditure has been spent as at the end of 30 September 2025.



4.4 Cash Flow Statement September 2025

Balance b/f 251,332.01 191,189.83 1,872,230.06 3,641,981.41 211,753.76
Receipts

Operating Receipts 623,889.61 1,853,607.00 4,510,691.60 590,535.04  7,285,989.16
Capital Receipts 3,450,000.00 - - 500,000.00 -
Total Operating & Capital Receipts 4,073,889.61 1,853,607.00 4,510,691.60 1,090,535.04  7,285,989.16
Payments

Critical operating payments - 1,080,824.64 172,566.77 - 2,740,940.25 - 4,520,762.69 - 3,138,680.15
Current contracted Capital payments -3,053,207.15 - - - -383,603.65
Total Critical & Contracted Payments - 4,134,031.79 172,566.77 - 2,740,940.25 - 4,520,762.69 - 3,522,283.80
Balance 191,189.83 1,872,230.06 3,641,981.41 211,753.76  3,975,459.12

¢ Municipality has the positive cash balance of R3,9 million from the Primary bank in

September 2025.



5. In-year budget statement tables

KZN223 Mpofana - Table C1 Monthly Budget Statement Summary - M03 September

2024/25 Budget Year 2025/26
Description Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Outcome Budget Budget actual budget variance | variance Forecast
R thousands %
Financial Performance
Property rates 13477 26,719 - 1,576 4,541 (9,118) 13,659 -150% 26,719
Service charges 59,494 72,048 - 5,561 17,844 18,012 (168) -1% 72,048
Investmentrevenue 559 616 - 39 158 154 4 3% 616
61,367 57,724 - 582 23,316 14,431 8,885 62% 57,724
Other own revenue 11,696 35,781 - 1,285 2,028 8,920 (6,891) -17% 35,781
Total R (excluding capital transfers and 146,592 192,888 - 9,043 47,888 32,399 15,489 48% 192,888
contributions)
Employee costs 71211 62,010 - 6,022 17,448 15,502 1,945 62,010
Remuneration of Councillors 3,537 4,057 - 377 3,345 1,014 2,331 4,057
14,865 10,894 - - - 2,723 (2,723) 10,894
Interest 23,459 - - 2,198 7,654 - 7,654 -
Inventory consumed and bulk purchases 92,037 80,710 - 7,651 27,307 20,178 7,129 80,710
64 - - - - - - -
Other expenditure 60,685 28,699 - 1,428 7477 7,175 303 4% 28,699
Total Expenditure 265,857 186,370 - 17,677 63,232 46,592 16,639 36% 186,370
Surplus/(Deficit) (119,265) 6,519 - (8,634) (15,344) (14,194) (1,150) 8% 6,519
Transfers and subsidies - capital (monetary allocations) 28,149 16,165 - 1,403 5,431 4,041 1,390 34% 16,165
Transfers and subsidies - capital (in-kind) _ _ _ _ _ _ _ _
Surplus/(Deficit) after capital transfers & (91,116) 22,684 - (7,232) (9,912) (10,153) 240 2% 22,684
contributions
Share of surplus/ (deficit) of associate - - - - - - - -
Surplus/ (Deficit) for the year (91,116) 22,684 - (7,232) (9,912) (10,153) 240 -2% 22,684
Capital expenditure & funds sources
Capital expenditure 23,058 13,983 - 1,521 6,996 3,496 3,500 100% 13,983
Capital transfers recognised 22,856 13,983 - 1,521 5,706 3,496 2,210 63% 13,983
Borrowing - - - - - - - -
Internally generated funds 107 - - - 1,290 - 1,290 | #DIV/0! -
Total sources of capital funds 22,963 13,983 - 1,521 6,996 3,496 3,500 100%: 13,983
Financial position
Total current assets 244517 155,362 - 252,974 155,362
Total non currentassets 218,988 302,601 - 225,984 302,601
Total current liabiliies 758,425 563,683 - 758,813 563,683
Total non currentliabilites 91,257 35,347 - 91,257 35,347
Community wealth/Equity (386,182) (141,067) - (396,094) (141,067)
Cash flows
Net cash from (used) operating 697,101 7,520 - 13,505 87,916 95,673 7,758 8% 7,520
Net cash from (used) investing 47,233 (16,157) - (1,521) (6,996) 4,039 11,035 273% (16,157)
Net cash from (used) financing - - - - - - - -
Cash/cash equivalents at the month/year end 746,582 (4,802) - 11,985 89,347 103,548 14,201 14% -
Debtors & creditors analysis 0-30 Days 31-60 Days 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys 181 $rys-1 Over 1Yr Total
Debtors Age Analysis
Total By Income Source 11,274 (1,037) 1,865 1,921 1,206 1,220 7,608 i 153,822 177,879
Creditors Age Analysis
Total Creditors 9,262 13,249 370 37,446 5131 9,535 57,090 | 553,905 685,988




6. Debtors’ Analysis

KZN223 Mpofana - Supporting Table SC3 Monthly Budget

- aged debtors - M03

Description

Budget Year 2025/26
NT Total et witen Impaiment - Bad
Code 0-30 Days 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys | 181 Dys-1Yr | Over1Yr [Total over 90 days |Off against g:hls |..l.o )
Debtors ouncil Policy
R thousands
Debtors Age Analysis By Income Source
Trade and Other Receivables from Exchange Transactions - Water 1200 - - - - - - - - - - - -
Trade and Other Receivables rom Exchange Transactions - Electricity 1300 3,336 - 5 - - - - 149 3,489 149 - -
Receivables from Non-exchange Transactions - Property Rates 1400 2,406 (51) 997 1,293 694 ™ 4,467 45,620 56,167 52,815 - -
Receivables fom Exchange Transacions - Waste Water Management 1500 = a = = = = = = - - = =
Receivables from Exchange Transacfons - Waste Management 1600 1,065 ) 505 439 436 M 2,997 28,610 34,489 32,923 - -
Receivables ffom Exchange Transactions - Property Rental Debtors 1700 18 (961) 25 4 4 4 53 1,088 236 1,154 - -
Intereston Arrear Deblor Accounts 1810 - - - - (1) (1) (2) (1) (15) (15) - -
Recoverable unauthorised, irregular, fruiless and wasteful expenditure 1820 - - - - - - - - - - -
Other 1900 4,449 (20) 334 183 73 36 93 78,366 83,514 78,751 = =
[Total By Income Source 2000 11,274 (1,037) 1,865 1,921 1,206 1,220 7,608 153,822 177,879 165,777 - -
[2024/25 - totals only - -
Debtors Age Analysis By Customer Group
Organs of State 2200 = = = = = o - - - - _
Commercial 2300 = - - - - - - - - - =
Households 2400 - - - - - - - = - - - =
Other 2500 11,274 (1,037). 1,865 1,921 1,206 1,220 7,608 153,822 177,879 165,777 - -
[Total By Customer Group 2600 11,274 (1,037) 1,865 1921 1,206 1,220 7,608 153,822 177,879 165,777 - -
e Debtors age analysis as at 30 September 2025 has a balance of R 177,8 million.
7. Creditors’ Analysis
KZN223 Mpofana - Supporting Table SC4 Monthly Budget Statement - aged creditors - M03 September
Budget Year 2025/26 i
Description NT 9 Prior year tofals
Code 0- - 61- 91- 121- 151- 181 Days - Over1 Total for chart (same
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year period)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 - - - - - - - - - -
Bulk Water 0200 - - - - - - - - - -
PAYE deductons 0300 = = = = = = = = - =
VAT (outputless inpuf) 0400 - - - - - - - - - -
Pensions / Refirement deductions 0500 = - - - - = = - - =
Loan repayments 0600 - - - - - - - - - -
Trade Creditors 0700 10,975 13,405 6,215 27,241 5,694 9,482 52,758 553,293 679,063 679,063
Auditor General 0800 (600) - - 18 19 19 1,974 - 1,430 1,430
Other 0900 (1,113) (156) (5,845) 10,186 (582) 34 2,358 612 5,495 5495
Medical Aid deductions 0950 = = = = = = = = - =
Total By Customer Type 1000 9,262 13,249 370 37,446 5131 9,535 57,090 553,905 685,988 685,988
e The municipality has an outstanding Creditors balance of R 685,9 million as at 30

September 2025 of which 93% of creditors belongs to Eskom bulk electricity.



8. Investment portfolio analysis

Balance as at Invested/Re- Withdrawals / Penalties/ Early
Account Number 01/07/2025 invested Transfers i Interest Closing balance
(62173946040 PO10000/A11876/FD10017/FX10046/RX11145/C010000 ( INVESTMENT ACC - MUNICIPAL RESERVE) 45,748.19 - - 590.04 46,338.23
(62187203957 PO10000/1A11874/FD10017/FX10046/RX11145/C010000 (HOUSING PROJECT TOWNVIEW) 40,302.26 - - 520.08 40,822.34
(62172493935 PO10000/IA11872/FD10017/FX10046/RX11145/C010000 (INVESTMENT ACC - MUNICIPAL ASS PROGRA| 12,126.20 - - 120.16 12,246.36
(62237621760 PO10000/IL19557/FD10502/FX10046/RX11145/C010000 7,835,355.51 19,700,000.00 24,040,000.00 135,667.07 | 3,631,022.58
(62134172890 PO10000/1A11870/FD10000/FX10047/RX11145/C0O10000 (INVESTMENT ACC - MIG) 20,227.68 - - 263.12 20,490.80
62854535790 Museum Subsidy Account 8,483.62 - - 82.26 8,565.88
62854534990 Library Subsidy Account 242195 - - - 2,421.95
(62854538786 Small Town Rehabilitation Account 5,195.61 - - 50.37 5,245.98
62854536607 Disaster Relief Grant Account 6,516.04 - - 63.17 6,579.21
62854537449 Finance Management Grant 3,698.13 - - - 3,698.13
7,980,075.19 19,700,000.00 24,040,000.00 137,356.27  3,777,431.46
Investment as 30 September 2025
¢ Opening balance of R7,9
e Deposit R19,7 million
e Withdraw R24 million
¢ Interest R137 thousand
e Balance of R R3,7 million
. . .
9. Allocation and grant receipt for the month ending 30 September 2025
Conditional Grant register September 2025
Repayment
Conditional Grants Allocations Reciept Expenditure withheld from ES  Balance
- Municipal Infrastructure Grant (MIG) NT - 1,837,899.67 - 13,858,000.00 - 8,500,000.00 5,560,419.85 - 4,777,479.82
- Finance Management Grant (FMG) NT - 3,000,000.00 - 3,000,000.00 1,155,227.94 - 1,844,772.06
- Expanded Public Works Program (EPWP) NT - 1,400,000.00 - 350,000.00 617,685.95 267,685.95
- Museum Subsidy Grant P - 283,000.00 - 103,973.46 103,973.46
- LGSETA P - 444,198.35 - - - 444,198.35
- Energy Efficiencyand Demand Management Grant - 18,961.57 -  3,000,000.00 - 1,350,000.00 - - 1,368,961.57
- Transport P - 134,000.00 - - - - 134,000.00
- Provincial Library & Subsidy Grant P - 2,734,000.00 - 636,849.50 636,849.50
Disaste Response Grant NT - 4,751,424.75 - - - 3,723,000.00 - 1,028,424.75
Craigburn Housing Project P - 5,840,388.00 - 5,840,388.00
Town view Housing Project P - 8,168,481.00 - 8,168,481.00
Tittle deeds P - 499,659.00 - 499,659.00
Small Town Grant P - 564,820.64 - 564,820.64
-22,259,832.98 - 24,275,000.00 -13,200,000.00 8,074,156.70 3,723,000.00 - 23,662,676.28

Grant Register as 30 September 2025

e The municipality has an unspent grant opening balance of R22,2 million at the
beginning of the year 2024 /25,

e Allocated R24,2 million for 2025/26 financial year

e Received R13,2 million

e Expenditure of R8 million

e Repayment of unspent withheld prior year R3,7 million

e Balance unspent R23,6 million.



10. Councillor allowances and employee benefits.

Remunaration of Councillors
Employee 12 Month Report - Totals

Defcode Jul 2025 Aug 2025  Sep 2025 Total
SALARY 332,169.49 341,138.07  341,138.07  1,014,445.63
CELL_ALLO_COUNC 36,000.00 36,000.00  36,000.00 108,000.00
BACKPAY_100 1,271,892.61 853,554.02 - 2,125,446.63
“TOT:EARN 1,640,062.10  1,230,692.09 377,138.07  3,247,892.26
PAYE 505,389.58 336,487.86  85,564.95 927,442.39
SDL 16,011.79 11,918.07 3,154.42 31,084.28
UIF 1,771.20 1,771.20 1,771.20 5,313.60
MED_AID_LAHEALT 2,431.20 2,431.20 - 4,862.40
*TOT:CC 20,214.19 16,120.47 4,925.62 41,260.28
TOTAL 1,660,276.29  1,246,812.56 _ 382,063.69 _ 3,289,152.54

and YTD of R3,2 million as at end of September 2025.

The municipality has incurred the monthly remuneration of councilors of R382 thousand



Staff cost September 2025

Defcode
SALARY

OTIME_1_5
OTIME_2_0
EXTRA_SALARY
DIRT_ALLOW
CAR_TRAVEL_80
CAR_TRAVEL_100
REIMB_KM_NONTAX
STANDBY_NORM
CELL_TELE_ALLOW
ACTING_ALLOW
BACKPAY_100
ANNUAL_BONUS
HOUSING_742
HOUSING_5000
LONGSERVICE_TAX
DANGER_ALLOW
SHIFT_ALLOWANCE
VH_TAX_80
LONGSERVICE_NT

*TOT:EARN

SDL

UIF
PENS_SUPE_28_25
PROV_FD_CC_9_75
MED_AID_LAHEALT
MED_AID_BONITAS
PENS_RETA_53_37
PENS_SALA_DB_20
SALGA_LEVY
MED_AID_KEYHEAL
MED_AID_SAMWUME
MED_AID_HOSMED
PENS_SALA_DC_20
PENS_SALA_DC_18
PROV_FD_CC_975
PROV_FD_C_18

*TOT:CC

TOTAL

Employee 12 Month Report - Totals

Jul 2025 Aug 2025 Sep 2025 Total
3,608,064.03 3,630,362.59 3,664,403.92 10,902,830.54
87,263.48 96,274.38 99,020.75 282,558.61
71,395.21 106,892.55 94,786.76 273,074.52
8,000.00 8,000.00 8,000.00 24,000.00
3,150.00 2,750.00 2,400.00 8,300.00
88,491.28 88,491.28 88,491.28 265,473.84
43,000.00 43,000.00 43,000.00 129,000.00
11,417.94 16,247.42 25,319.26 52,084.62
175,669.40 199,120.08 201,129.80 575,919.28
1,000.00 1,000.00 1,000.00 3,000.00
- . 1,740.09 1,740.09
- - 1,393.36 1,393.36
129,414.08 228,715.12 337,808.55 695,937.75
15,157.16 15,157.16 15,157.16 45,471.48
35,445.61 35,445.61 35,445.61 106,336.83
- - 43,947.98 43,947.98
6,650.00 6,650.00 6,650.00 19,950.00
54,568.78 54,568.78 54,568.78 163,706.34
825.69 825.69 825.69 2,477.07
- 20,130.53 - 20,130.53
4,339,512.66  4,553,631.19  4,725,088.99  13,618,232.84
43,233.05 45,089.07 46,868.90 135,191.02
23,698.54 23,796.99 23,876.59 71,372.12
176,009.53 176,009.53 184,450.54 536,469.60
2,126.38 2,126.38 2,126.38 6,379.14
215,084.66 214,655.06 216,534.86 646,274.58
12,590.95 11,455.37 10,088.75 34,135.07
7,555.03 7,555.03 7,555.03 22,665.09
168,838.35 168,838.35 169,563.13 507,239.83
1,720.80 1,732.75 1,732.75 5,186.30
9,211.80 0,211.80 9,211.80 27,635.40
84,266.90 84,338.90 81,911.30 250,517.10
7,135.15 7,135.15 7,604.95 21,875.25
202,642.79 202,642.79 203,927.65 609,213.23
50,839.48 50,839.48 50,839.48 152,518.44
2,126.38 2,126.38 2,126.38 6,379.14
80,120.83 84,134.57 81,649.63 245,905.03
1,087,200.62  1,091,687.60  1,100,068.12 3,278,956.34
5,426,713.28  5,645,318.79  5,825,157.11  16,897,189.18

e The municipality has incurred monthly expenditure of R5,8 million and YTD of R16,8
million on municipal staff cost as at 30 September 2025

11. Material variances to the service delivery and budget implementation plan

e Not yet a quarter



12. Capital programme performance

Capital Project expenditure Report September 2025

Project Name Budget Expenditure Balance
Mzilanyoni 5,011,011.11 - 1,278,659.66 3,732,351.45
Penning dale 7,550,527.43 - 4,152,760.24 3,397,767.19
Bruntville Sport fied 381,263.39 - 381,263.39
Phumlas /Townview Internal Road 222,293.07 222,293.07
EEDSM Project Mpofana 3,000,000.00 - T 3,000,000.00
Burntville Raod - 1,234,584.90 - 1,234,584.90
16,165,095.00 - 6,666,004.80 9,499,090.20

e Capital project Budget is R16,1 million,
e Expenditure for September 2025 is R6,6 million and
¢ The balance unspent R9,4 million.

- Mzilanyoni R1,2 million

- Penning dale R4,1 million

- Brunt ville Road R1,2

13. Other supporting documents
N/A

14. Conclusion
In terms of MFMA Circular 124: Condition 6.9 reporting the mitigation factors and risks
associated are as follows:

i)  The mitigating factors;

e The Finance Recovery Committee must be resuscitated to ensure that revenue is enhanced
and revenue is curtailed.

e Interim Finance Committee is responsible to approve requisitions and avoid all unnecessary
expenditure

ii)  The risks associated

o Financial Viability as the Municipality might become worse as there are no indications of
ability to curtail expenditure or enhance the revenue.

e The Municipality might not be pay its liabilities when they fall due

e The Municipality might not be able to collect all the anticipated revenue with the
implementation of the municipality’s Budget Funding Plan

15. Annexure A: C-schedules
e Budget statement C schedule for 30 September 2025 will be attached as:
Attachment 2




16. Annexure B: Compliance with the conditions for Municipal Debt Relief

16.1 MFMA Circular 124 - Municipality Compliance Self-Assessment for
September 2025.

16.2 Municipal Debt Relief Performance across the period of debt relief

Attachment 3. Municipality’s self-assessment for September 2025.

participation
The table below shows the municipality’s overall relief compliance across the months of its debt
relief participation since the National Treasury debt relief approval effective date of 01 October

2023 to June 2024.

Monthly Performance Report

KN
Code District Code Description
KZN223 “Mq“"z“""'“ Mpofana

* Note -

P Treasury (HOD), the wit

 the HOD must be attache

Month

e

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes

Part A Part B Part C Part D Part C Part E Part F
Municipal Details Eskom And Bulk water current || Compliance with a FRPIBER & | grectricity and water | Quarterly collection of property || Maximization of )
account funded MTREF it || as collection tools rates and services charges Revenue Base Oversight Compliance Status | applicabl
Month Code Descr | Code |[c1 Jc2 Jcs Jc4_|cs Jos J|c7 Jce Jce Jcioloi J[cizJcidcis | [cis]cisJorrJcis Jcie Jcao a1 Jczz [cas Jcad Jcas][cze Jcar Jczs Slcad] 3 Yoss] 7[css[cas]cadfcar| Score
Luly Mpofana _ |KZN223 %
2August Mpofana  |KzN223 %
3.September |Mpofana __|KzN223 %
[4.0ctober _Mpofana KZN223 A[NA | 76%
5.November | Mpofana KZN223 A 73%
6.0ecember _ Mpofana KZN223 71%
Taanuary |pofana |kanzza 70
[8February Mpofana KZN223 [na | 73%
9. March Mpofana KZN223 51%
10.April Mpofana KZN223 61%
11.May Mpofana KZN223 59%
12.0une Mpofana __|KZN223 A 59%
Comments/Motivation
HOD Name:
Signature of HOD:
Date:




The table below is Provincial Treasury issued Compliance certificate as from July 2024 to

June 2025

National Treasury Province
KzN
Code District (Code Description
K223 uMgungundiov Mpofana
u
Part A PartB Part C Part D Part E Part F
- " IBFP &
Municipal Details Eskom And Bulk water current || Compliance with a funded|| "+ Electricity and water | Quarterly collection of property || Maximization of .
account MTREF Tarift as collection tools rates and services charges Revenue Base Oversight Compliance Status
Assessment

vonth Code Descr | Code |[c1 Jc2 Jcs o4 |cs Joe o7 Jcs Jce Jetocur J[c1z]cadcus |[cis Y16 Jerr Jcas lciecao Jear [czz Tczs [caa Jcas|[cas Jcz7 Jcza |cas|cad]cat]caz]cad] cas|cas|cat]cas]cad|cad|cat] Score Ratin,
Luly Mpofana |KzN223 A | Nia | nia A A A A | Nia | A I Moderate comp
2August|Mpofana __|KaN223 Al No| od omp
3.Septomber Mpofana _|kzn2za | Toter
[4October | Mpofana KzN223 Al No| te comp
5November |Mpofana __|KzN223 Al No| e comp
[6.December_|Mpofana __|KzN223 Al No| e comp
7January  |Mpofana __|KzN223 Al No| e comp
[8.February [ Mpofana KZN223 Al no | o ompl
l9.March Mpofana __|KzN223 Al No| omp

Mpofana KZN223 A No| ompl

Mpofana ___|KzN223 Al No| omp

Mpofana KZN223 Al ol oderate comp

Comments/Motivation
HOD Name:
Signature of HOD:
Date:
*Note H Provincial Treasury (HOD), HOD mst b f Compliance.

The table below is Municipality’s self-assessment certificate for September 2025

National Treasury

Province

an
G T T owe || e oeinien

onthly Performance Report

Part A Part B Part D PartC Part E
Municipal Details Eskom And Bulk water current | | Compliance with a funded Electricity and water || Quarterly collection of property | | Maximization of Scoring and Rating
Oversight
MTREF as collection tools rates and services charges Revenue Base
orn T T ] 0 2 0 o R 2 0 0 (T (N 2 (3 | 0 0 (T 2 2 (2 2 (a2 20 (T o i v o o o o T Score
25 3uy2s Mpofana ka2 AT A A A|NA | N | N A | NA CETR Moverat
26 Augustzs (TR VRN WA [ WAIWAT o [ves| ves I o [ ves [ ves [ ves | Ves [ Ves [ves [ ves [ ves]
temb Vootana __kznzzs G KN AT IR T TS o INABNAE oo | e | [veves |

j28.0ctoberzs Mpofana__iKznezs

Mpotana kanz2s

Mpofana ka2
[3L3anuary2s Mpofana__lkznezs
32 Februaryzs Mpofana_{Kanezs
33 Marchas Mpotana___[Kznezs.
34 Apriizs Mpofana
35 May26 Mpofana___[kznzs
[36.unczs Mpofana___ikznezs
[37.3uy26 Mpofana___[Kzn2zs
38 Augusize Mpofana___iKznezs
39 sepremberzs Mpotana___{kanz2s
[40.0ctoberzs ipofana k2223
42 Novemb Mpofana___[kanzs

Comments/Motivation

|Signature of HOD: ’
oate ‘ 2610772024




16.4 MFMA Circular 124 - Condition 6.6 & 6.7

16.4.1 Monthly collection

Collection Rate Monthly Performance — September 2025

L.July - Reporting for June in July 2.August - Reporting for July in August 3.September - Reporting for August in September

R-Billingnot

Summary - Quarter 1

R-Biling ot

Collection in R- Billingnat

Collection forin R-Billing not

Billing ForJune |  Collectionin Jul % Collection | Billing For.Jul %Collection | Billing For August % Collection Bill Collection % Collection
L) 1 collected $ U August collected ¢ ¥ September collected ¢ 2 % collected
£
5049360 4387 179663 % S4823% 108% 553108 3500546 2034682 {3 £ 17461483 1403080 3436574 0%
Fl
]
504330 433697 1703663 % 54828% | 57064 % 108% 5935108 3500546 2034662 6% & 17467483 14030890 3436574 0%
3>
13713054 931670 8134 % 1497030 1556830 0 0% 1456128 187628 458500 8% 5 4362 3586128 80084 2%
| | | & i
8
41651 3ULBE 876113 -3 34EM 4136835 0 1% 3862565 27887 107685 % M 143570 1021438 121%5 B
g
! 2 L - o 2 2 o v 8 = o v
oIVl - - - v - - - v - - S| v
U 21B 452167 % STI664 718 480481 7% SI6515 il 247 3% 1665524 230400 145125 1%
oo - - - o - - S v - - B

SUMMARY FOR COLLECTION RATE - MONTH 3 OF THE 2025/2026 FINANCIAL YEAR

Summary - Quarter 1

LD SR Billing Collection R -cEII :::,i; of % Collection
1.Collection for whole demarcation 17 467 463 14030 890 3436 574 80%
2.Collection excl Eskom supplied areas 17 467 463 14030 890 3436 574 80%
3.Collection: Property Rates 4 366 212 3586128 780 084 82%

4 Total average collection: Electricity (Municipal supplied areas) 11435727 10 214 362 1221 365 89%

5 Total average collection: Water - - - HOIVA0!

6.Total average collection: Wastewater - - - HOIVA0!

7.Total average collection: Refuse 1 665 524 230 400 1435125 14% 14%
8.Total average collection: Interest - - - HOIVA0! 0%

The collection rate for September 80%.
Property rates 82%

Electricity 89%

Refuse 14%

The following table is breakdown for collection per month.




Trend in Collection rate - Total: September 2025 is 80%

% MONTHLY COLLECTION PERFORMANCE

WJuly WAugust M September October M November MDecember MJanuary M February B March MApril EMay Blune

121%

106%
104%

I 72%
IS 106%
I 66%
0%
0%
0%
0%
0%
0%
0%
0%
0%
I 79%
4
I 66%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
—— 69%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
—— 7 2%
0%
0%
0%
0%
0%
0%
0%
0%
0%
. 12%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%

PROPERTY RATES TAX ELECTRICITY

Trend in Collection rate — Property Rates: September 2025 is 69%

Property Rates Tax
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Trend in Collection rate — Electricity: September 2025 is 72%




Electricity
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Trend in Collection rate — Refuse: September Refuse is 13%

Refuse

18%

16% N

14%

1%

12% —
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6%
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2%
s 9 e %
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L L3 (3=]
= g B
: 3 2

September 2025 collection percentage

Property Rates is 69%

Electricity is 72%

Refuse is 13%

Total average collection for September 2025 is 80%

16.4.2 Monthly - Restriction of Free Basic Services to Indigent Households



e The municipality will prioritize implementation of Indigent on 2025/26 Adjustment budget.

16.5 MFMA Circular 124 - Condition 6.8 (Completeness of the revenue base)

16.5. September 2025 Property rates reconciliation.
The GV reconciliation was performed in September 2025, on the pre-bill, with the following
results:

Property Rates Reconciliation

Province KZN
Disrict Umgungundiovu District
Type LM
Municipal Name Mpofana
GV Period 01/07/2021 - 30/06/2026
Financial Year 2025/2026
Reconciliafion Period Cuarter 1
Reconciliaion Overview
High Level Reconciliation

Fropety Calegories # of Properties Market Values

Propety Categories GV Market Values MFS Market Values

Residental 1221700 500,00 3491 946 000,00 §
21 21 0 75 130 000,00 75 130 000,00

11 135 -1 444535 000,00 444535 000,00
724 711 13 3021575 000,00 2996 195 000,00
0 0 0 - -
% 2% 0 138 340 000,00 138340 000,00
U5 U5 0 1571100000 1571100000
3% 3 0 125790 000,00 125790 000,00
19 18 1 - -
i i 1 53 672 000,00 53552 000,00
15 15 0 25 070 000,00 25070 000,00
611 611 0 95 008 000,00 95 008 000,00
62 62 0 39 880 000,00 39 880 000,00
208 202 ‘ L u — 025041150000 ‘ —  TO0I1G700000 | 224474550000

» The revenue team communicated to CCG system vendor that there were still 16 variances

in terms of no of properties & market value of R 2 244 745 500 in terms of all categories

of properties

The GV reconciliation was thereafter performed on the post-bill, with the following results:



Property Rates Reconciliation

Province KZN
Disirict Umgungundiovu Disirict
Type LM
Murnicipal Name Mpofana
GV Period 0100772021 - 30/06/2026
Finandial Year 20252026
Reconciliaion Period Quarer 1
Reconciliaon Overview
High Level Reconciliation

Propely Caisgories # of Properties Market Values

GV Market Values MFS Market Values

1221700 500,00 2 155 540 500,00 §
75 130 000,00 75 130 000,00
444 535 000,00 444 535 000,00 z
3021 575 000,00 3 061935 000,00 § 40360 000,00

ra

138 340 000,00 138 340 000,00
15711 000,00 15711 000,00
125 790 000,00 125 790 000,00

53 672 000,00 53 562 000,00 120 000,00
25 070 000,00 25 070 000,00 z
95 008 000,00 95 008 000,00

39 880 000,00 39 880 000,00

5256 411 500,00

0
-1
2
0
0
0
0
1

1

0
0
0
1

3

» There was a reduction in the variances for total no of properties, from the pre-bill to post
bill, from 16 to 1
» There was a reduction in the variances for total market value of properties, from the pre-

bill to post bill, from R 2 244 745 500 to R 974 080 000.

» Meeting held on 2 October 2025, between municipality, current Valuer, CCG system

provider & MFIP Advisor, to discuss the variances between the General Valuation & billing
system. It was agreed that the CCG system provider perform further investigations
accordingly, and provide a report by 6 October 2025.

» Follow up meeting was held on 8 October 2025. CCG presented a Report after

investigation and there appears to be alignment of the General Valuation Roll (Valuer) to
the System Valuation Roll & pre-Billing Report (October 2025). However, there was a
variance of R 3 150 000 identified on the Residential category, which
relates to Erf 1384 as per section 78 shared by the valuer on the 8th of September 2025,
and this property is however not included in the Consolidated GV. The Valuer agreed to
update the Valuation roll & submit before end of business.

» The aim is to resolve the above variances before the October 2025 post billing.

The following illustrates the trend in differences, between General Valuation (GV) & Municipal

Financial System (MFS), for No of Categories, which shall be monitored monthly:




GV vs MFS

Variances in
NUMBER
Property Categories
Jul-25 Aug-25 Sep-25

Residential 19 1 2
Industrial 0 0 0
Business & Commercial -1 -1 -1
Agricultural -2 -2 -2
Mining o O 0
State o O 0
PSsl 0 0 0
PBO 0 0 0
Multi Use 1 1 1
Vacant -17 0 1
POW 0 0 0
Municipal 0 0 0
Other 0 0 0

TOTAL 0 -1 1




The following illustrates the trend in differences, between General Valuation (GV) & Municipal
Financial System (MFS), for Value of Categories, which shall be monitored monthly:

GV vs MFS

Variances in

VALUE
Property Categories
Jul-25 Aug-25 Sep-25

Residential -R 2231875500|-R 2273005500|-R 933 840 000
Industrial R -| R -R -
Business & Commercial | R -| R -lR -
Agricultural -R 7490000 |-R 7490000 -R 40 360 000
Mining R -l R -| R -
State R -| R -l R -
PSI R -| R -l R -
PBO R -| R -R -
Multi Use R -l R -l R -
Vacant -R 10100000 | R -l R 120 000
POW R -| R -R -
Municipal R -l R -l R -
Other R -| R -R -

TOTAL -R2 249 465 500 | -R2 280 495 500 | -R 974 080 000




16.6 MFMA Circular 124 - Condition 6.3 and Condition 6.12

6.3 Maintenance of Eskom Current account

e No payment has been made towards the Eskom bulk current account for September 2025.

¢ The municipality has provided Eskom Reconciliation indicating that the balance of R630,6
million however Eskom statement has a balance of R632 million the variance is payment of
R1,5 million by the municipality on 29 August 2025.

6.4 Compliance with a Funded MTREF

e The municipality’s 2025/26 adopted Budget is unfunded,

e The municipality has budgeted for an operating surplus of R6,5 million.

¢ The municipality made a provision for debt impairment of R8,7 million of the total billable
revenue.

¢ The municipality has made a provision for Depreciation and asset impairment of R10,8
million

6.5 Cost reflective tariffs

e The municipality has completed a tariff tool, based on the 2025/26 approved budget, with
the assistance of the NT MFIP Advisor assigned to the municipality.

6.6 Electricity as a collection tools

The municipality does issue consolidated bills to consumers, reflecting rates, electricity and
refuse services on one invoice except government debtors.

e Customer disconnections is done in September 2025 and will be attached as:

Attachment 4

6.7 Maintaining a minimum of 85% average quarterly collection of Property rates and
service charge

The municipality has achieved an average collection rate of 80% for the first quarter ending
30 September 2025.

6.7.2

e The municipality has not made provision for the installation of smart pre-paid meters in the
2025/26, 2026/27 and 2027 /28 capital budgets due to financial constraints.

e The municipality has not adopted a policy to install any new electricity connection in the
demarcated area with a smart pre-paid meter.



6.8 Completeness of the revenue base

e The municipality has completed a tariff tool, based on the 2025/26 approved budget, with
the assistance of the NT MFIP Advisor assigned to the municipality, and prepares the
Action plan for variances identified.

6.9 Monitor and report on implementation
¢ The municipality's monthly MFMA Section 71 report is tabled to the Finance Portfolio
committee, and MANCO before it is presented to Council.

6.10 Provincial Treasury certification of municipal compliance.
e KZN Provincial Treasury issued all monthly certificate and compliance report for the
municipality.

6.11 Limitation on Municipal borrowing powers.
e The municipality has no borrowings in 2025/26 financial year.

6.12 Management of resources

e National Treasury / OAG issued guidance via a Circular on the 21 February 2024,
that state that the municipality does not necessarily need to transfer amounts
received from electricity sales into a separate bank account. However, the
municipality must ring-fence amounts received from electricity sales to ensure that
the municipality is able to make payments towards their Eskom current account.
(Ring-fencing can be enabled via transacting in terms of mSCOA).

e Eskom bank statement will be attached. Attachment 5

16.6 In terms of the MFMA s.71 narrative statement the following is part —
Attachment 6

i. Eskom Bulk current account invoice(s) due and payable during the month of reporting;
ii. The municipality’s reconciliation statement for electricity aligning to the MFMA S71
mSCOA data strings upload

P/T MONTHLY DEBT RELIEF REPORT AND CERTIFICATE - SEPTEMBER 2025



' KWAZULU-NATAL PROVINCE

TREASURY
REPUBLIC OF SOUTH AFRICA

Provincial Treasury MFMA Circular 124
Municipal Debt Relief Report

Mpofana Municipality

August 2025

DISTRIBUTION:

Municipal Manager: Dr. E.H. Dladla

Chief Financial Officer: Mr. N Duma

Sector Departments: National Treasury Email: RevenueManagement@treasury.gov.za

Email: Mohamed@mfip.gov.za

Parallel: Upload the PT PDF submission and the PT excel submission to the NT GoMuni portal

INSPIRING AND ENABLING FINANCIAL STABILITY

Page 1 of 15


mailto:RevenueManagement@treasury.gov.za
mailto:Mohamed@mfip.gov.za
mailto:RevenueManagement@treasury.gov.za
mailto:Mohamed@mfip.gov.za

KWAZULU-NATAL PROVINCE

TREASURY
REPUBLIC OF SOUTH AFRICA

DIRECTORATE: HEAD OF DEPARTMENT

PO. Box 3613, PIETERMARITZBURG, 3200
Treasury House, 145 Chief Albert Luthuli Street, Pietermaritzburg, 3200
Tel: 033 897 4307/4583 Fax: 033 342 2486

Email address: carol.coetzee@kzntreasury.gov.za
Directorate: HEAD OF DEPARTMENT

Ref: 11/6/13/6
Enquiries: Mr. F Cassimjee
25 September 2025

Ms. O. Gaarekwe Dr E.H Dladla

Deputy Director-General Municipal Manager
Intergovernmental Relations Mpofana Local Municipality
National Treasury PO Box 47

40 Church Square MOOI RIVER

PRETORIA 3300

0001

Email: RevenueManagement@treasury.gov.za; Mohamed@mfip.gov.za;
mm.office@mpofana.gov.za; sli.buthelezi@mpofana.qov.za; cfo.office@mpofana.gov.za;

Dear Ms. O. Gaarekwe and Dr. E.H. Dladla

MPOFANA MUNICIPALITY — MONTHLY DEBT RELIEF REPORT — AUGUST 2025

National Treasury approved the debt relief application of Mpofana Municipality with effect 01 October
2023. September 2024 constituted the 12" month of the municipality’s first 12-month debt relief
compliance cycle. August 2025 constitutes the 11" month of the municipality’s second 12-month debt
relief compliance cycle.

In terms of Municipal Debt Relief Circular No. 124, the Provincial Treasury must monthly certify the
compliance of every delegated municipality with the conditions for municipalities as part of the Provincial
Treasury’s report to National Treasury by no later than 20 working days after the end of each month.

KZN Provincial Treasury monitored and assessed the municipality’s compliance with the debt relief
conditions during August 2025. This report highlights the areas of compliance and non-compliance
for the month of August 2025, the support measures instituted by KZN Provincial Treasury, and the
actions taken by the municipality in the month of September 2025.
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Condition 6.1: Municipality non-compliance

In terms of the National Treasury (NT) approval, the municipality must comply with conditions 6.1 — 6.14
of MFMA Circular 124 read together with the additional conditions specific to the municipality set-out in
its National Treasury debt relief approval letter. From the Provincial Treasury’s assessment, the
municipality achieved a 68% average compliance with the MFMA Circular 124 conditions during August
2025 — refer to the performance sheet in the table below that shows the municipality’s debt relief
compliance performance for August 2025.

Considering the municipality’s overall debt relief performance since 01 October 2023, and that the
conditions carry equal weighting, the municipality is unlikely to qualify for the one third (1/3) debt write-
off applicable to their first debt relief compliance cycle, which ended on the 30" September 2024, nor
the second third (2/3), which ends on the 30" September 2025 unless the outstanding non-compliance
issues are addressed.

National Treasury issued a final warning to the municipality on the 17" December 2024 for non-
compliance with conditions of the municipal debt relief programme, particularly with respect to
non-payment of the current Eskom account. The municipality had until the 17t March 2025 to
rectify the situation, which includes settlement of the new arrear debt, since approval to the
programme, of R 85 384 804 (as per Eskom’s S41 reports as at 31 October 2024).

The National Treasury will only request Eskom to write-off a municipality’s arrear debt, if the municipality
demonstrates to the National Treasury’'s satisfaction, that the municipality complied with the
aforementioned conditions for a consecutive period of 12 months. During the previous months of the
debt relief cycle (October 2023 — July 2025), the municipality did not fully adhere to all the conditions of
MFMA Circular 124. The specific condition(s) to which Mpofana Municipality did not comply during
August 2025 are discussed in more detail below.
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KZN72-2»3 Mpofana’s overall debt relief performance for the period 01 July 2025 up to and including 31 August 2025

Province

National Treasury

KZN
Code District Code Description
KZN223 uMgungundlovu Mpofana

Monthly Performance Report

Part A Part B Part C Part D Part C Part E
Municipal Details Eskom And Bulk water current | {Compliance with a funded | | FRP/BFP & Tariff | | Electricity and water |i Quarterly collection of property Maximization of Oversight Scoring and Rating
account MTREF Assessment as collection tools rates and services charges Revenue Base

Month Code Descr Code | Cl |C2 |C3 |C4 [C5 |C6 C7 |C8 |C9 |C10 |C11 C12 |C13 |C14 ||C15 |C16 |C17 |C18 |[C19 |C20 |C21 |C22 |C23 |C24 |C25 C26 |C27 |C28 C29 C30 C31 [C32 C33 |C34 C35 |C36 C37 |C38 |C39 C40 |C41 Score Ra[ing
25.July25 Mpofana KZN223 A A A o e o o | Ye 0 | No o A o e o | No A 0 A [ N/A | N/A Al No | No 0 e 0 A A e e e e e e e e e 66% Moderate compliance
26 Augusizs [Mpofana___|kanz2s3 e CEOl oderte compiance
27.September25 Mpofana KZN223 0% Not completed
28.0ctober25 Mpofana KZN223 0% Not completed
29.November25 Mpofana KZN223 0% Not completed
30.D ber25 Mpof; KZN223 0% Not completed
31.January26 Mpofana KZN223 0% Not completed
32.February26 Mpofana KZN223 0% Not completed
33.March26 Mpofana KZN223 0% Not completed
34.April26 Mpofana KZN223 0% Not completed
35.May26 Mpofana KZN223 0% Not completed
36.June26 Mpofana KZN223 0% Not completed
37.July26 Mpofana KZN223 0% Not completed
38.August26 {Mpofana KZN223 0% Not completed
39.September26 Mpofana KZN223 0% Not completed
40.0ctober26 [Mpofana KZN223 0% Not completed
41.November26 Mpofana KZN223 0% Not completed
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Condition 6.2 — Application-based supported by Council’s resolution

As at the date of this report there is no application related information remaining as outstanding from
the municipality that was due within 10 working days of the NT approval letter.

Condition 6.3: Maintaining the Eskom current account

The bulk current account for an amount of R13.1 million as per the Eskom invoice for July 2025 (which
was due and payable on 16 August 2025) was not fully paid. The municipality has provided proof of
payment of only R1.5 million made on 29 August 2025 toward the July 2025 invoice.

The municipality does not have an approved repayment plan in place for the arrear debt. The
municipality was given until 02 July 2024 to submit a proposed payment plan for the new arrear debt.
The municipality submitted a proposed payment plan which was not accepted.

KZNPT, with the MFIP advisor, met with the Municipal Manager to discuss the progress of the revised
payment plan on 23 October 2024. The municipality was assisted by the MFIP advisor to prepare the
supporting documentation for the repayment arrangement.

Eskom indicated in its Section 41 report for August 2025 that the municipality is not complying with the
debt relief conditions and that the payment arrangement is still not concluded. National Treasury issued
a final warning letter to the municipality on 17" December 2024. National Treasury has also indicated
in the Debt relief compliance report for July 2025 that the persistent accumulation of arrears directly
undermines Mpofana’s eligibility for continued participation in the Debt Relief Programme. Non-
payment compromises Eskom’s willingness to co-operate with the municipality and increases the risk
of disconnection. National Treasury further recommended the consideration of escalation measures
including the withholding of conditional transfers if arrear management is not visibly addressed in the
next cycle. This concern was discussed with the municipality during the IYM meeting held on 09
September 2025. The municipality indicated that the proposed repayment agreement was submitted to
Eskom in May 2025. The municipality is awaiting feedback from Eskom.

The proof of the Eskom payment of the R1.5 million made on 29" August 2025 has been uploaded on
the GoMuni portal and included in the monthly Section 71 report for Month 02 (August 2025).
Furthermore, no proof of payments has been provided by the municipality in relation to the previous
invoices from October 2024 to May 2025.

The municipality's General ledger extract for Month 02 (August 2025) reconciles to the proof of
payment.

Condition 6.4: Compliance with a funded MTREF

The municipality's 2025/26 Approved Budget was assessed as Unfunded. The main contributor to the
unfunded budget for the municipality is the long outstanding debt owed to Eskom as well as unspent
conditional grants which are not cash backed. As per the NT funding assessment tool Table A8 reflects
a Shortfall of R296.7 million.

KZN Provincial Treasury assessed the Budget Funding Plan that was approved by Council as not being
reasonable in relation to the strategies that the municipality intends to embark on in order to improve
the budget funding position. The municipality has still not concluded a repayment plan with Eskom in
respect of the arrear amount of R213.8 million not covered by the Debt Relief Programme. Furthermore,
the debt owed to Eskom has increased by R108.6 million, or 21.9 percent, from R497 million as at 30
June 2024 to R605.6 million as at 30 June 2025. This confirms that the municipality is not fully complying
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with the payment of the Eskom current account which is resulting in exponentially increasing the
balance owed to Eskom.

The 2023/24 audited AFS reflected that the municipality reported electricity losses of R53.2 million or
63.51 percent, as at June 2024 (June 2023: R42.5 million or 47.98 percent). The major concern is that
there is no clear strategy included in the Budget funding plan to address the aging of infrastructure and
the increase in electricity losses. To ensure the successful implementation of the Budget funding plan,
the municipality was advised to monitor the implementation of the Budget funding plan on a monthly
basis.

The municipality has budgeted for a Surplus of R6.5 million. However, the budgeted Surplus appears
to be overstated as revenue from Operational revenue and Fines, penalties and forfeits appear to be
overstated while the expenditure on Bulk purchases, Debt impairment, Depreciation and asset
impairment and Interest appear understated. Therefore, the budgeted Surplus may not be a true
reflection of the municipality's budgeted financial performance. KZN Provincial Treasury has advised
the municipality to implement the budget controls and closely monitor the performance of the budgeted
expenditure line items to ensure that the spending is within the approved budgeted amounts to avoid
incurring unauthorised expenditure.

The municipality has made a provision for Debt impairment of R8.8 million or 9.7 percent as a
percentage of total billable revenue. However, as per the Budget funding assessment tool the average
collection rate is 85.8 percent and hence Debt impairment should be budgeted to at least R16.5 million
(R116 million multiplied by 14.2 percent). The budgeted amount may be understated.

The municipality has budgeted for Depreciation and amortisation of R10.9 million in the 2025/26 budget
year which is a decrease of 26.9 percent from the 2024/25 Adjusted budget and a 26.4 percent
decrease from the 2023/24 audited AFS. The municipality has indicated on page 21 of the budget
document that the budgeted amount is informed by the municipality's Asset management policy and
the current depreciation as per the audited AFS.

However, the budgeted amount appears to be significantly understated when compared to the
expenditure of R14.8 million in the 2023/24 audited AFS. Furthermore, Table A9 reflects Total asset
register summary of R253.4 million which is an increase of 16.3 percent of total PPE value of R217.9
million in the 2023/24 audited AFS. Therefore, the decrease of 26.9 percent in the budgeted
Depreciation and amortisation does not appear to be reasonable. The municipality should provide a
realistic budget for Depreciation and amortisation in the Adjustments Budget.

The cash flow projections were not accurately estimated for the 12 months of the financial year as the
budgeted cash flows were spread evenly over the 12-month period in the 2025/26 Approved Budget.

The municipality does not have a FRP. An MFIP advisor has been deployed to the municipality to
provide budget management support with regards to condition 6.4.

Condition 6.5 - Cost reflective tariffs

The municipality has completed a tariff tool, based on the 2025/26 final budget, with the assistance of
the NT MFIP Advisor assigned to the municipality, and has thus been marked as compliant. The tariff
setting tools using the final 2025/26 budgeted figures have also been uploaded on the GOMUNI portal.
Per the Tariff setting tool using the final 2025/26 budgeted figures, the Electricity tariff is not cost
reflective from year 1 to 3 (R35 746 419 shortfall in year 1, R29 843 470 deficit in year 2, and R25 113
490 deficit in year 3) whilst the Solid waste tariff is not cost reflective from year 1 to 3 (R8 311 165
shortfall in year 1, R7 885 494 deficit in year 2, and R7 685 539 deficit in year 3).
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The PT has identified the gaps on the completed tariff tool using the final budget for the 2025/26
financial year which needs to be addressed going forward. These gaps are as follows:

1) Governance and Administration has been allocated most of the revenue budget from the
component of Transfer and Subsidies — Operational.

v Year 1: R52.614 Million (M) (91.15%) of R57.7239M
v Year 2: R53.022M (93.26%) of R56.8539M
v Year 3: R55.377M (93.26%) of R59.376M.

Equitable share needs to be allocated to trading services to cater for cost of free basic services.

2) Most functions are budgeted for a deficit, which might be caused by a failure to allocate
Equitable Share correctly.

3) Employee related costs allocated to services (Electricity and Refuse) appear to be understated
per allocation below:

v Year 1: Employee Cost of R7.130 M (11.50%) of total Employee cost of R62M
v Year 2: Employee Cost of R7.490M (11.79%) of total Employee cost R63.488M
v Year 3: Employee Cost of R7.766M (11.70%) of total Employee cost R66.329M

4) Understatement of debt impairment expenditure for Electricity Services Function:

4 Year 1: RO allocation of a total of R8.757M
v Year 2: RO allocation of a total of R6.447M
4 Year 3: RO allocation of a total of R4.710M

5) Understatement of depreciation expenditure for Electricity Services Function:

v Year 1: R276K (2.5%) allocation of a total of R10.893M
v Year 2: R290K (2.5%) allocation of a total of R11.4M
v Year 3: R304K (2.5%) allocation of a total of R11.920M

The Municipality’s budget narratives for the final 2025/26 budget, did not include any phasing-in strategy
for non-cost reflective tariffs.

The allocation and the values of budgeted revenue and budgeted expenditure across the various
functions of the municipality needs to be reviewed by the municipality. As this has a direct impact on
the outcome of the tool and the assessment of whether tariffs are cost reflective or not. Thus, the results
of the tool may not be accurate.

Condition 6.6: Electricity as collection tools

The municipality does issue consolidated bills to consumers, reflecting rates, electricity and refuse
services on one invoice.

As per the final 25/26 Credit control and debt collection policy, reference is made to the following” If one
account is rendered for more than one Municipal service provided, the amount due and payable by a
customer constitutes a consolidated debt, and any payment made by a customer of an amount less
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than the total amount due, will be allocated at the discretion of the Municipality between service debts.
Firstly, to property rates and thereafter to refuse removal lastly to electricity."

The municipality does not issue consolidated bills for accounts that are attached to Public Works. Hence
the municipality is partially compliant with this condition.

KZN PT requested further engagement with National Treasury regarding Public Works / state-owned
properties and the requirement for the consolidation of bills. As this impacts the entire KZN Province
and not only municipalities on the debt relief programme.

A meeting was held with NT, KZN PT, CoGTA and Public Works on the 07 June 2024 to determine the
way forward. The resolution from the meeting was that NT would consult further internally and will
review the institutional arrangements in 2 other Provinces. Thereafter, a follow up engagement will need
to be held. To date, no further feedback has been received.

Mpofana LM implemented disconnections of electricity services for defaulting customers other than
those registered as indigent in the month of August 2025. The electricity disconnection report for August
2025 has been provided to KZN PT.

The municipality has indicated that they are still compiling the indigent register. Furthermore, a billing /
Eskom (FBE) report to confirm the 50 kilowatt electricity provided to registered indigent consumer with
the municipality is not attached in their Sec 71 report. As August is the second month of the 2025/26
financial year, the municipality needs to implement their indigent register as promised.

The municipality has not utilised the Annexure C — National Treasury template to reflect their
monthly indigent information. Thus, this was not included in their S71 report nor was it parallel
uploaded to Go Muni. The municipality has indicated that a draft indigent register has been completed
and sent to CoGTA for review and that a budget provision for free basic services has been made in the
2025/26 annual budget process. Per National Treasury instruction issued on 14" March 2025, where a
municipality has not included this annexure in their Section 71 report, Provincial Treasuries are required
to mark the municipality as non-compliant across the entire Condition 6.6. in the debt relief certificate.

Condition 6.7: Maintain a minimum of 85% average quarterly collection of property rates and
service charges

This reporting period being August 2025 is not a quarter end, and therefore, the quarterly collection rate
of property rates and service charges is not required to be assessed.

However, the municipality has achieved a 106% average monthly collection rate (Collection in August
2025: R5 790 648 / Billing for July 2025: R5 482 896) for property rates and services charges for the
month of August 2025, which is above the minimum of 85% required as per MFMA Circular 124.

KZN PT engaged with the Municipality on 8" September 2025 with regards to the correctness and
accuracy of the NT Revenue collection template. Per the status of all documents submissions report
extracted from GOMUNI for Mpofana Local Municipality on 17" September 2025, it was confirmed the
Municipality had uploaded the payment rate per service for month 2 of the 25/26 financial year (August
2025).

The municipality utilised the Annexure D — National Treasury template to determine their monthly
collection rate. This was included in their S71 report as well as parallel uploaded to Go Muni. The
municipality also shares the electronic excel copies with KZN PT.

The municipality has not made provision for the installation of smart pre-paid meters in the 2024/25 and
2025/26 capital budgets. During the engagement with the municipality on 09 November 2023 and 19
February 2024, the municipality indicated that due to financial constraints; the installation of smart pre-
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paid meters was not feasible. The municipality would require funding assistance through the smart-
meter grant.

The municipality has indicated on page 27 of the Month 02 (August 2025) Section 71 report that it has
not made a provision for the installation of pre-paid meters in the 2025/26 MTREF due to financial
constraints. The Municipality has however submitted a request to National Treasury to be invited to
participate in the Smart Meter Grant programme as they require funding assistance in order to comply.

Condition 6.8: Completeness of the revenue base

For the latest ending quarter (June 2025), the municipality has submitted its completed billing system,
GVR and / or interim GVR reconciliations via the GOMUNI portal. Thus, the municipality should be
compliant with this condition going forward as they have an action plan in place to address variances.

The municipality has completed the NT Valuation roll reconciliation tool with assistance of NT MFIP
Advisor assigned to the municipality for August 2025. The reconciliation reflects that billing system is
not perfectly aligned to its Council approved General valuation Roll and/ or any subsequent
supplementary GVR/s. The municipality has developed an action plan to address the variances
identified. The NT Valuation roll reconciliation tool and action plan have been included in the section 71
report and has been uploaded on GOMUNI for the latest quarter ending (June 2025).

It must however be noted that the Municipality has made significant improvement in addressing
exceptions on the NT Valuation roll reconciliation tool. Achievements for August and further work
still to be completed is detailed below:

e The system service CCG was able to resolve the variance identified for vacant land between
the Valuation roll and billing system in the month of September 2025. The variance resolved
included 17 properties with a market value variance of R 10 100 000.

e The financial system vendor CCG is still working on resolving the Market value variance on the
billing system for Residential properties. There is still a R2 273 005 500 variance on the market
values that needs to be amended on the financial system as at August 2025. It was also noted
that there was a R7 490 000 variance that needs to be resolved for Agricultural property. (Refer
to table 2 below). The aim is for CCG to resolve these variances by the September 2025 billing
cycle.

e Interms of the variances in the number of properties on the NT Valuation roll reconciliation tool,
there has been improvement in the month of August 2025 as compared to the month of July
2025. (Refer to table 1 below)
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Table 1 below illustrates the trend analysis (July vs August) in the differences between the General
Valuation (GV) and the Municipal Financial System (MFS) for the number of properties per category,
which will be monitored monthly.

GV vs MFS
Variances in
NUMBER
Property Categories
Jul-25 Aug-25

Residential 19 1
Industrial o 0]
Business & Commercial -1 -1
Agricultural -2 -2
Mining (8] 8]
State o 0
PSIl o] 0
PBO o] 8]
Multi Use 1 1
Vacant -17 O
POW 1] O
Municipal ] Q
Other O a
TOTAL 4] -1

Table 2 below illustrates the trend analysis (July vs August 2025) in the differences between the
General Valuation (GV) and the Municipal Financial System (MFS) for the Value (R) of properties per
category, which will be monitored monthly.

GV vs MFS
Variances in
VALUE
Property Categories
Jul-25 Aug-25
Residential R 2231875500|-R 2273005500
Industrial R -l R -
Business & Commercial | R -l R -
Agricultural R 7 490 000 | -R 7 490 000
Mining R R
State R R
PS5l R R
PBO R R
Multi Use R -l R
Vacant R 10100000 | R
POW R -l R
Municipal R R
Other R -l R -
TOTAL -R2 249 465 500 | -R2 280 495 500

On 21, 27" and 28™ August 2025, the MFIP advisor had a working session and on the job training on
GV reconciliation tool for August 2025; including analysis of billing report, sorting and pivot into suitable
format, compiling workings and emailed the tool to the Accountant Revenue, Accountant Budget and
Acting CFO for consideration. The MFIP Advisor also went through the SOP’s developed with the
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Revenue Unit. Guidance and support will continue to be provided to the municipality to ensure that
variances are fully addressed.

Condition 6.9: Monthly S71 reporting

The municipality indicated that the monthly MFMA Section 71 report is tabled to the Finance Portfolio
committee and MANCO before it is presented to Council. According to the latest Budget Funding Plan
Progress Report provided, the municipality also indicated that the Section 71 reports are monitored
through the IFC and Financial Recovery committees which meet on a weekly basis.

The municipality has reported a year-to-date (YTD) operational deficit of R5.6 million in the Section 71
Schedule C and the mSCOA data strings for Month 02 (August 2025). The municipality has spent 23.9
percent of its Operating budget in Month 02 compared to the straight-line projection of 16.7 percent.
Furthermore, Provincial Treasury has observed that the municipality’s spending is not aligned with the
approved budget limits. According to the Section 71 report for Month 02 of the 2025/26 financial year,
the municipality reported that it had already spent above the Year-to-Date Budget (YTD) on the following
expenditure line items: Remuneration of councillors (192.6 percent), Bulk purchases (9.3 percent),
Contracted services (36.8 percent) and Operational costs (0.98 percent). The municipality also incurred
expenditure on the following line items that were not budgeted for: Interest and Internally generated
funds. This variance suggests challenges in the municipality’s financial management and poor
implementation of the approved Budget Funding Plan. To address these issues, a Municipal Finance
Improvement Programme (MFIP) advisor has been deployed to provide budget management support
and assist the municipality in strengthening its financial controls.

The MFMA S71 Statement was assessed against the National Treasury MFMA S71 reporting guidance
issued to debt relief municipalities on 10 May 2024 read in conjunction with paragraphs 9(i) to 9(xii) of
the NT debt relief approval letter. The assessment confirmed that the MFMA S71 narrative statement
included the following information tabled below:

MFMA S71 Statement component Compliance (Yes /
No)

1. The Budget Performance Overview (paragraph 4) of the MFMA S71 | Yes. The municipality
statement explicitly advised on the municipality’s progress in | included a paragraph
implementing the municipality’s budget and (where relevant also the on budget
budget funding plan) — where implementation is slow, the statement performance

advised explicitly on progress, challenges and corrective actions. overview and
reported on the

progress against the
Budget Funding Plan
for Month 02 in the
S71 report. However,
the municipality has
not uploaded the
Budget Funding Plan
performance report

on GoMuni.
2. The conclusion (paragraph 14) of the MFMA S71 statement | Yes, the municipality
explicitly advised as part of the MFMA Circular 124: Condition 6.9 | has reported on the
reporting - associated risks and

mitigating factors in

i.Any risk associated; and the S71 report

ii. The mitigating factors
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with the implementation of the municipality’s Budget Funding Plan and
/ or Funded Budget.

3. Annexure B of the MFMA S71 statement included the following debt relief reporting
components-

3.1.1 | The municipality’s MFMA Circular 124 self-assessment Yes

3.1.2 | The self-assessment (refer 3.1.1 above) was included in the format of Yes
MFMA Budget Circular 128 (Annexure B)

3.2 | The municipality’s overall relief compliance across the months of its Yes
debt relief participation since its National Treasury debt relief approval
effective date

3.3 | The latest Provincial Treasury debt relief compliance certificate and Yes
report issued to the municipality

3.4.1 | The municipality’s revenue collection performance Yes

i. the overall performance graph;
ii. Summary worksheet; and
iii. Collection per ward indicating who supplies electricity in the ward

3.4.2 | The revenue collection performance information (refer 3.4.2) was Yes
included in the format of MEMA Budget Circular 128 (Annexure D).

3.5.1 | The indigent management information No

3.5.2 | The indigent management information was included in the format of Not included
MFMA Budget Circular 128 (Annexure C).

3.6.1 | The summary of the municipality’s property rates reconciliation Yes
undertaken in the National Treasury format.

3.6.2 | The municipality’s progress during the month against its planned Yes
corrective action to address any variances evident from the property
rates reconciliation.

3.7.1 | Any Eskom and Water (if the municipality has the Water function) Bulk Yes, the Eskom
current account invoice(s) due and payable during the month of | Statementdue and
reporting payable in the month

of August 2025 (i.e.
the July 2025
account)
was included in
the S71 report.

3.7.2 | The municipality’s proof of payment of any such Eskom and / or Water Yes,

Bulk current account invoice(s) during the month of reporting. Payment of R1.5M
was made on 29"
August 2025.

3.7.3 | The municipality’s reconciliation statement for electricity and water (if it Yes
has the function) aligning to the MFMA S71 mSCOA data strings A reconciliation
upload. was included in the

S71 report.

3.8 Recommendations noting explicitly the aforementioned debt relief Yes

reporting to the Mayor and / or Mayoral Committee meeting

It should be noted that a virtual meeting was held with the municipality on 14" May 2024, to take the
officials through the S71 reporting guidelines issued by National Treasury on the 10" May 2024 and to

INSPIRING AND ENABLING FINANCIAL STABILITY
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assist the municipality to comply with the debt relief reporting requirements and related excel schedules
required to be populated.

Ongoing telephonic and email engagement has taken place with the Budget and Treasury Office of
Mpofana LM in the months of June 2024 — August 2025, to comply with debt relief reporting
requirements.

Furthermore, the NT MFIP Advisor has also had ongoing engagements with the municipality to discuss
debt relief compliance and strengthening of S71 report structure. Engagements were held with the
municipality on the 13", 14™, 215t 22nd, 271 28" August 2025, as well as 9™ and 10™ September 2025.
The debt relief engagements by the MFIP Advisor covered the following:

On the job training Compiling the Debt Compliance Status Report and illustrating to officials on
how to populate and analyse supporting documents.

Debt relief compliance status meeting with Accountant Budget, using June and July 25
compliance feedback from KZN PT.

Working session on Debtors including accuracy Checks for 2024/25, Identification of duplicates,
Processing of Journals, and completeness checks.

Working session on Debtors Ages Analysis vs General Ledger (GL), accuracy Check for 2024/25,
Identification of variances, Checks for accuracy and completeness.

Performed and Facilitated training on the GV reconciliation for August 2025 using Pre Bill (Version
1 and 2) and post billing, including analysis of billing report, sorting and pivot into suitable format,
and compiling workings; Going through the Standard Operating Procedures developed. After
revenue team engagement with system vendor on variances identified in Version 1 of the pre-
billing; worked with the Revenue team to reduce identified variances before Post Billing.

Discussions held, and narrative compiled on all progress made on GV reconciliation for August
25; Input was included in Section 71 Report for August 2025

Facilitation of working session on Revenue Report management writing, including analysis of
supporting documents received for Bank, Interest, Investments, Cut-offs and Revenue training on
the Collection rate.

Compiling Draft and Final Report on Debt Compliance Status Report for July 25.

Finalizing Expenditure management report for Creditors, Sundry, Payroll, Working Capital and
reconciliations; Updating Invoice Register for July 25.

Facilitated completion of One-on-One training on Section 71 Reporting and analytical outcome,
with key findings and recommendations for reporting month of July 25. Facilitated completion of
One-on-One training with Expenditure unit on Expenditure analysis and management report
writing for July 25. (including Creditors, Sundry, payroll and Invoice register)

On the job training Compiling Report on Debt Compliance Status Report for July 25, and
illustrating how to populate and analyse supporting documents including Debt compliance, Eskom
Debt, Fixed Costs, Bulk purchases, Billing, Collection, and Electricity Losses.

Attended, participated and presented in Bi-Lateral engagement on IYM and Budget Funding
action plan, with KZN PT.
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Condition 6.10: Provincial Treasury certification of municipal compliance

KZN Provincial Treasury has no outstanding compliance assessments and reports for Mpofana LM
since its approval effective 1%t October 2023. All monthly certificates and compliance reports were
compiled and issued to National Treasury and the municipality by the required deadline date.

Condition 6.11 - Limitation on Municipal borrowing powers

The limitation on municipality borrowing powers and the prohibition of borrowing during debt relief
periods form a dual regulatory framework aimed at ensuring fiscal responsibility. Compliance
necessitates meticulous scrutiny of borrowing activities to ascertain adherence to authorized limits and
program guidelines. These measures, while promoting sustainable debt management, also stabilize the
municipality's financial standing, prevent over-leveraging, and mitigate immediate financial strain.
Adhering to these regulations is paramount for maintaining creditworthiness, mitigating financial risks,
and safeguarding the municipality's long-term financial health. Thus, robust oversight and adherence
to regulatory frameworks are imperative for prudent financial governance and sustained fiscal
resilience.

The municipality complied with this condition since its debt relief effective date of 01 October 2023, to
date.

Condition 6.12: Management of resources

It is noted that during February 2024, the National Treasury: Office of the Accountant General (OAG)
issued the Supplementary Guide to MFMA Circular 124 on 21 February 2024. In terms of the guidance,
the municipality no longer has to maintain a separate bank account for debt relief purposes as
envisaged in MFMA Circular 124 (Condition 6.12), however, irrespective of whether a municipality
decides to discontinue a separate bank account, ring-fencing for debt relief purposes must be enabled
and demonstrated through the municipality’s monthly mSCOA data string submissions.

The municipality has not ring-fenced receipts for electricity sales and equitable share earmarked for
free basic services (FBE). However, the municipality has opened a separate bank account to serve this
purpose. Ring-fencing can be enabled via transacting in terms of mMSCOA.

Condition 6.14 - NERSA Licence

By having applied for Municipal Debt Relief, the council of a municipality, that during the duration of the
Municipal Debt Relief programme fails to comply with any condition of the Relief, agreed to make an
application to NERSA to voluntarily revoke the municipality’s license in terms of section 17 of the
Electricity Regulation Act, 2006 (Act no. 4 of 2006).

It is noted that this condition will only come into effect if the municipality’s participation in the debt relief
programme is terminated.
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Provincial Treasury Compliance Certification

The Provincial Treasury certifies that it monitored and assessed Mpofana Municipality’s compliance
against the MFMA Circular 124 conditions and NT debt relief approval letter as set-out below in the
PT’s compliance certificate for the municipality in relation to the period 01 — 31 August 2025. The
signed compliance certificate is attached as an Annexure to this report.

The KZN Provincial Treasury’s assessment and compliance certificate confirmed that Mpofana
Municipality during August 2025 did not fully comply with all the MFMA Circular 124 conditions and was
elaborated on above. It is noted that the municipality’s August 2025 average compliance of 68% is a
slight improvement as compared to the 66% compliance rate achieved during July 2025.

Although, the municipality has made progress, it is noted that the automated performance reports are
indicative that the municipality is unlikely to receive a 1/3 Eskom debt write-off, linked to their first 12-
month compliance cycle (which ended on the 30 September 2024). National Treasury issued a final
warning to the municipality on the 17" December 2024 for non-compliance with conditions of
the municipal debt relief programme, particularly with respect to non-payment of the current
Eskom account. The municipality is urged to strengthen its implementation of the relief conditions to
fully benefit from the relief by a return to basic financial management best practice.

Kind regards

Ms. C. Coetzee
Head of Department
KwaZulu-Natal (KZN) Provincial Treasury
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Annexure A2 - Monthly

National Treasury

Select Assessor

Certificate of Compliance: Municipal Debt Relief Conditions for Application

Period

National Financial Year
Demarcation Code of Municipality being assessed

E i q

District uMgungundlovu

Demarcation Description Mpofana

I, Carol Coetzee , hereby certify that the provincial treasury monitored the compliance against the conditions of Municipal Debt Relief as set-out in
MFMA Circular No. 124 and that the Provincial Treasury is satisfied and certifies that the said municipality fully complies with the conditions as set-
out in the table below:

Choose from drop down list

Municipal Debt Relief Conditions (Monthly reporting)

6,3+ Maintaining the Eskom and bulk water current account —
Condition 6,12  (current account for the purpose of this exercise means the account for a single month’s consumption):

- Has the municipality paid its bulk water current account within 30 days of receiving
the relevant invoice (this applies to all municipalities, including metros)?
Note - refer condition 6.12.2 I Does not have function j

- Has the municipality submitted the supporting evidence of the bulk water current account payment to the
National Treasury, the Water Board and/ or Water Trading Entity within 1 day of making any such payment
(in PDF format) via the GoMuni Upload Portal https://Iguploadportal.treasury.gov.za?

I Does not have function LI

- Does the amount of the bulk water current account payment as per the proof of payment reconcile to the
amount recorded on the financial system as per the mSCOA data string and the section 41(2) MFMA
statement of the Water Board and/ or Water Trading Entity?

| Does not have function j

TAAS e muUnNTCTpanty "palats "EsKOm DUk current atCount witnimn su adys or recCeiving me rerevant imvorce
(this applies to all municipalities, including metros)?
Note - current account in terms of municipal debt relief approval means the total Eskom charges for the I No j

billing period plus VAT plus any component that may be due in terms of a payment arrangement of "New
arrears" (March 2023 and / or subsequent current account(s) up to the date of NT approval of the

lication

- Has the municipality submitted the supporting evidence of the bulk Eskom current account payment to the
National Treasury and Eskom within 1 day of making any such payment (in PDF format) via the GoMuni I Yes j
Upload Portal https://Iguploadportal.treasury.gov.za?

- Does the amount as per the proof of payment reconcile to the amount recorded on the financial system as I Yes j
per the mSCOA data string and the section 41(2) MFMA statement of Eskom?

2025/26 Adopted MTREF

Compliance with a funded MTREF — (choose from drop down list the MTREF assessed)

- Is the municipality's MTREF funded and aligning to the National Treasury’s Budget Funding Guidelines -
http://mfma.treasury.gov.za/Guidelines/Pages/Funding.aspx?

- Has the municipality budgeted for any operating surplus on the Al Schedule (Table A4 — Budgeted Financial I Yes LI
Performance) of the Municipal Budget- and Reporting Regulations?

- Has the municipality made adequate provision for debt impairment (considering the actual collection of
revenue and property rates during the 12 months immediately preceding the tabling of the budget) on the A1 I No j
Schedule (Table A4 - Budgeted Financial Performance) of the Municipal Budget-and Reporting Regulations?




Note - For example, if the municipality during the preceding 12 months only managed to collect 60 per cent of its revenue (also
property rates), the provision for debt impairment aligning with the historic collection trend should align to 40 per cent of the 2023/24
MTREF revenue projections (also propert rates). If the municipality merely used the debt impairment to 'balance' the budget and there

is no real alignment between the provision for such with the actual collection of revenue, the Provincial Treasury must respond to this
item as: "No".

= Has the municipality made adequate provision tor depreciation and asset Impalrment (Considering Its asse
register and physical state of assets) on the Al Schedule) Table A4 - Budgeted Financial Performance) of the
Municipal Budget-and Reporting Regulations?

Note - If the municipality merely used the depreciation and asset impairment to 'balance' the budget and there is no real alignment
between the provision for such with the state of assets/asset register, the Provincial Treasury must respond to this item as: "No".

- If the municipality’s MTREF is not funded, has it tabled and adopted a credible Budget Funding Plan as part
of the MTREF budget (refer item 9.3 of MFMA Budget Circular no. 122, 09 December 2022)?

Note - if the municipality has an FRP, a separate budget funding plan is not necesary. However, the PT / NT must assesses whether the
existing FRP incorporates / will give effect to a funded MTREF. If not, the FRP requires strenghtening.

- If the municipality’s MTREF is not funded and it has an FRP per the legislative framework, does the existing
FRP incorporate a credible Budget Funding Plan (will the FRP give effect to a funded MTREF over the period of Na j
the FRP) - aligning with the principles of a budget funding plan as envisaged in item 9.3 of MFMA Budget

Circular no. 122, 09 December 2022)?

Note - only if the municipality does not have an FRP may "N/A" be selected from the dropdown list.

- Does the municipality's annual and monthly cashflow projections included on the Al Schedule (Table A7 -
Budgeted Cash Flows and Supporting Table SA 30 — Budgeted Monthly Cash Flows) of the Municipal Budget I No LI
and Reporting Regulations aligns with and gives effect to the municipality’s Budget Funding Plan strategy (or
the FRP strategy) and related seasonal trends (For example higher winter Eskom tariffs, lower January
collection rates, etc.?)

Cost reflective tariffs — (excluding metros) has the municipality included its completed tariff tool (refer MFMA
Circular no. 98 and item 5.2 of MFMA Budget Circular no. 122) as part of the municipality’s annual tabled and Yes j
adopted MTREF submissions with effect the tabling of the 2023/24 MTREF?

Electricity and water as collection tools — has the municipality, with effect from the tabling of the 2023/24 MTREF,
demonstrated, through its by-laws and budget related policies that:

- the municipality issues a consolidated monthly bill to all consumers/property owners in terms of which all
partial payments received are allocated in the following order of priority: firstly, to property rates, thereafter I No j
to water, wastewater, refuse removal and lastly to electricity?

- the municipality disconnects electricity services and/or block the purchasing of pre-paid electricity of any
defaulting consumer/property owner unless the defaulter already registered as an indigent consumer with I No j
the municipality?

- the municipality is restricting and/or interrupting the supply of water of any defaulting consumer/ property
owner unless the defaulter already registered as an indigent consumer with the municipality? Note: In terms I Does not have function j
of this condition the municipality must undertake such restriction/ interruption of water together with the
municipal engineer(s) to ensure a minimum supply of waste water.

- If the defaulting consumer/property owner is registered as an indigent consumer with the municipality, is
the monthly supply of electricity and water to that consumer/property owner physically restricted to the
monthly national basic free electricity- and water limits of 50 Kilowatt electricity and 6 Kilolitres water, No j
respectively?

Note — the municipality’s monthly MFMA s.71 statement must include as part of the narratives the Indigent
Information in the required NT format.

6.6 Supporting evidence: The National Treasury and/ or provincial treasury’s related budget assessment confirms the municipality’s
relevant MTREF’s related budget policies and by-laws demonstrate compliance with paragraph 6.6.

Maintain a minimum average quarterly collection of property rates and services charges —

- Has the municipality achieved a minimum of 80 per cent average quarterly collection of property rates and
service charges with effect from 01 April 2023 and 85 per cent average quarterly collection with effect from
01 April 2024 during any quarter - demonstrated in the MFMA s.71 monthly and quarterly statement(s) and
mSCOA data strings uploaded via the GoMuni Upload Portal?

| Not yet end of quarter j

Note - although the norm and standard for collection (MFMA Circular No. 71) is a 95 per cent threshold, municipalities under the debt
relief support will be exempted for the first two years from adhering to this norm.

- If the response in 6.7.1 is "No" and the municipality is unable to achieve the minimum
average quarterly collection as per paragraph 6.7.1, has the municipality demonstrated
to the satisfaction of National Treasury the following :




6.7.2.1

* the underperformance directly relates to Eskom supplied areas where the
municipality does not have electricity as a collection tool and that the average
quarterly collection of the municipality (excluding Eskom supplied areas)
equals the required quarterly average collection set-out in paragraph 6.7.1;

I not yet the end of a quarter j

6.7.2.2

* the municipality for technical engineering reasons is unable to physically
restrict and/or limit the supply of water in the Eskom supplied area(s)?

I not yet the end of a quarter j

6.7.2.3

delivery agreement with Eskom for purposes of municipal revenue collection
in the Eskom supplied area(s) as envisaged in sections 76 to 78 of the
Municipal Systems Act, 2000 and that such failed and the reason(s) for the

failure?

I not yet the end of a quarter j

- The municipality has progressively installed smart pre-paid meters in the municipality supplied areas to
improve its collection and only then, on an individual case-by-case basis, considered writing off the debt of its
customers, within its normal credit control process?

- Has the municipality adopted a policy to install any new electricity connection in the demarcated area with
effect the 2023/24 MTREF with a smart pre-paid meter?

- Has the municipality’s 2023/24, 2024/25 and 2025/26 tabled and adopted capital budgets and MFMA
section 71 statements reflected the approach set-out in 6.7.3 and 6.7.4?

Municipality's Completeness of the revenue base —

- Has the municipality demonstrated through the National Treasury property rates reconciliation tool that the
municipality’s billing system perfectly aligns to its Council approved General Valuation Roll (GVR) and/ or any
subsequent supplementary GVR compiled by the registered municipal valuer?

No

- If the response in 6.8.1 is "No", has the municipality demonstrated the steps taken to correct the variances
identified?

Note - monthly progress against the action plan to address variances to be included as part of the
municipality's debt relief compliance reporting in the MFMA s.71 statement

I Yes

- For the latest ending Quarter -Has the municipality submitted its completed billing system, GVR and/or
interim GVR reconciliations required in terms of paragraph 6.8.1 to the National Treasury quarterly (refer
MFMA Circulars no. 93, 98, 107 and 108) to the upload portal on https://Iguploadportal.treasury.gov.za?

Monitor and report on implementation —

- MFMA section 71 reporting — has the municipal council and senior management team instituted processes
to monitor and enforce accountability for the implementation of the municipality’s funded budget and
Budget Funding Plan where relevant?

I Yes

I Yes

- If progress is slow in terms of paragraph 6.9.1, is the active intervention evident from the narratives
supporting the municipality’s monthly MFMA section 71 reporting and recorded on the financial system as
per the mSCOA data string?

Note - condition 6.9.2 has a typing error and must refer to 6.9.1.

- Municipalities with financial recovery plans (FRP) — if the municipality has a FRP as envisaged in the
prevailing local government legislative framework, is the municipality reporting monthly its progress in
implementing its FRP to the Provincial Executive?

| No FRP

- If the municipality has an FRP, with effect from 01 April 2023, parallel to submitting its monthly FRP
progress report to the Provincial Executive, has the municipality also submitted the FRP progress report to
the National Treasury: Municipal Financial Recovery Service (MFRS) timeously via the GoMuni Upload Portal
https://lguploadportal.treasury.gov.za?

Note - a municipality with a FRP may only benefit from the Municipal Debt Support programme if the FRP progress report was submitted to both the
Provincial Executive and MFRS.

Provincial Treasury Note - Provincial Treasury certification of municipal compliance — in terms of section 5 and 74 of the
MFMA, with effect from 01 April 2023, a delegated municipality may not benefit from Municipal Debt Relief, unless:

- has the relevant Provincial Treasury (delegated) / National Treasury (non-delegated) monthly monitored the
municipality’s compliance in terms of these conditions?

| No FRP

- has the Head of the relevant Provincial Treasury (delegated) monthly certified the municipality’s compliance
to these conditions, to the National Treasury’s satisfaction as envisaged in the conditions for provincial
treasuries (refer paragraph 4.1.1 to 4.1.5 of MFMA Circular no. 124) and timeously uploaded the compliance
certificate via the GoMuni Upload Portal https://lguploadportal.treasury.gov.za?

Note - in the case of a non-delegated municipality the National Treasury to issue the compliance certificate.

I Yes

- has the Provincial Treasury failed to rectify any provincial treasury non-compliance with any of the
conditions for provincial treasuries (refer paragraph 4.1.1 to 4.1.6 of MFMA Circular no. 124) within one
month of the non-compliance occurring?

Note - if the PT failed to address its failure such non-compliance will be considered as non-compliance by the municipality in terms of
paragraph 6.1.1.

No







































































































7.3

Interest Reconciliation

REVENUE TREND ANALYSIS REPORT — (September 2025)

The following is documented proof of reconciliation for September 2025:

MPOFANA LOCAL MUNICIPALITY
CONSOLIDATED INVESTMENT REGISTER FOR THE YEAR 2025/2026

Attachment 1

Balanceasat Invested/Re- Withdrawals / Penalties/ Early
Investment Name Account Number 01/07/2025 invested Transfers redemptions Interest |
FIRST NATIONAL BANK
Municipal Reserve Acount 62173946040 4574819 - 590.04
Housing Project Grant 52187203957 PO100001A11874/FD10017/FX10046/RX11145/C010000 (HOUSING PROJECT TOWNVIEW) 40 302.26 - 520.08
Municipal Assistance Programme 62172493935 PO100001A11872/FD10017/FX10046/RX11145/CO10000 (INVESTMENT ACC - MUNICIPAL ASS PROGRA 1212620 - - 12016
Municipal Housing Account 62237621760 PO10000/L19557/FD10502/FX10046/RX11145/C010000 783535551 19 700 000.00 24 040 000.00 135 667.07
Municipal Infrastructure grant 652134172890 2022768 - - 263.12
Museum Subsidy Account 62854535790 Museum Subsidy Account 848362 - 8226
Library Subsidy Account 62854534990 Library Subsidy Account 2421.95 - -
Small Town Rehabilitation Account 652854538786 Small Town Rehabiltation Account 519561 - 50.37
Disaster Relief Grant Account 62854536607 Disaster Relief Grant Account 6616.04 - 63.17
Finance Management Grant 62854537449 3698.13 - =
Overall Investment Total 7980075.19 19 700 000.00 24 040 000.00 137 356.27
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REVENUE TREND ANALYSIS REPORT - (September 2025)

Attachment 1
7.4 Unallocated deposits Reconciliation
The following is documented proof of signed reconciliation for September 2025:

Vipofana Municipality
Financial Reporting
30 September 2025

Unallocated deposits Reconciliation

BALANCE AS PER CASHBOOK ACCOUNT - 698 659.37

BALANCE AS PER REGISTER 698 659.37
DIFFERENCE -

Prepared By i% y Date c78’l wlzoos

Reviewed = Date_ OF% holooze. -

7
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REVENUE TREND ANALYSIS REPORT — (September 2025)

Attachment 1

The following is an overview of Unallocated deposits for September 2025, and the trend shall be

monitored:

R1 000 000
R900 000
R800 000
R700 000
R600 000
R500 000
R400 000
R300 000
R200 000
R100 000

R-

Month Value of Unallocated
deposits
July 2025 874 777.35
Aug 2025 712 611.72
Sep 2025 698 659.37
Oct 2025
Nov 2025
Dec 2025
Jan 2026
Feb 2026
March 2026

Trend in Unallocated deposits -
July - September 2025

—
R874 777

A d
R712 612 RE98 659

Jul-25 Aug-25  Sept-25  Oct-25 Nov-25  Dec-25 Jan-26 Feb-26

¥ Unallocated deposits
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REVENUE TREND ANALYSIS REPORT - (September 2025)

7.5 Rates Reconciliation
The following shows the reconciliation for September 2025:

Mpofana Municipality

Gl RATES
Agricultural Properties

Business and Commercial Propertics
Vacant Land

Insdustrial Properties

Public Benefit Organisations

Residential Properties

Public Service Purposes Properties
Rebate Residential Properties

Public Service lafrostructure Properties
TOTAL GL

BILLING REPORT RATES

Pubilic Benent Organisations
Agricuitural Propertics

Business and Commercial Properties
Vacant Land

Iesdustobal Broperties

Residontial Propertios

Public Service Purposes Properties
Rebate/Residentiall Froperties

Public Service Infrastructura Properties

TOTAL DILLING

RATES

O1331-1/1K007 1A5/5 2A96/X0A9/K1328/001/39
Q1331-271000 734 1/F 2406/X049/R1324/001/39
01331-4/IRDD7 148/F 2496/X049/R1324/001/39
0133 1-6/IROD7142/F2456/X049/R1324/001/39
01331 7/IROD71AG/F2ASE/X0AS/R1I24/001/39
OQ1331-821R007344/% 2406/ X0GA0/R1324/001/39
01331-9/IROD7147/F2496/X049/R1324/001/9
03612/IR007 LA5/F2AS6/X0AS/H 132,003 /39

DODDI/IRCOTLAD/F 2496/ K049/ R1324/001/39

DOOD1/INCOT149/F 2496/X049/R 137 4/001/39
©1331-1/IK007145/F2096/X049/R 1324/001/38
©1331-2/IR0D7142/F 2406/ X0AD/R1324/001/25
01331-4/IR0D7 145/ 2496/X049/R1324/001/39
G1331.6/IRODT142/F2456/X049/A1324/001/3%
©1331-8/1ROD7144/5 J406/X0AD/R1324/001/30
©1331-9/IR007147/F 2456/X0A9/R1324/001/39
03612/IR007145/F2496/X049/R1324/001/39
CO001L/IRVO 7 LA9/F2496/X040/R1324/002 /30

VARIANCE BETIWEEN GL & BILLINGS REPORT
taddva to ts mode to Milling as follows:

Apric
Kasidential
Robata Residontial

Prepares:

Reviewss:

x

4. M iehive

Page 32 of 37

X17 TEKSE
4110843
102 339.57

18 847 54
vin rrNA%
207 290.98
8% 002.6%

18 847.54
356 783.27
317 768.53

4101853
102 339.57
911 604.62
207 290,98
410 339.45

2135410

Date: __ 2025/10/10

Date: __ 2025710710

Attachment 1




REVENUE TREND ANALYSIS REPORT — (September 2025)

Attachment 1
7.6 Refuse

The following shows the reconciliation for September 2025:

Mpofana Municipality
REFUSE REMOVAL

Gl RFFLISE REROAVAL DOD0LAROOII2/FOSI0RI32/RIZZE,D01/48

501 326.39
BILLING REPORT REFUSE DADDASIRDOES2 /FOSI0 X132 /R1325,/001/48 ‘EEI‘ 32635
TOTAL ’” 000
VARIANGE BETWEEN GL & BILLINGES REFORT i 0.00

Difference is g to pdirstments made to Bitling as foliows:

Preparer: K. Butheleszi

Date: _ 2025/10/10

Reviewer: M. Mkhize

Date:  2025/10/10
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REVENUE TREND ANALYSIS REPORT — (September 2025)

7.7 Electricity

The following shows the reconciliation for September 2025:

Mpofana Municipality
ELECTRICITY

GL ELEC

DOO0DI/IROL2972/F0928/X0A5/M1325/001 /48

TOTAL GL

BILLING REFORT ELECTRICITY DO00LIROL297/FOD28/X0A5/R1I25/001/48

TOTAL BILLING

VARIANCE BETWEEN GL & BILLINGS REPORT
Difference 1s due (o adjustments mode (o GL 0s [ollovs
Roundoff

Preparer: K. Buthelexl

=
Roviewer s M. Mkhiso AA_S =
A [a—
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2614 804,00

R 2 014 504.09

2 614 804,19

R 2614 804.19 _

{k 0.10)

o.oa

Date: ___2025/10/10

Dater 2025710

0

Attachment 1




7.8 Sundry - Rental

REVENUE TREND ANALYSIS REPORT — (September 2025)

The following shows the reconciliation for September 2025:

GL REMTAL

TOTAL GL

BILLAP S EEFCIRT RERTaAL

TOTAL DILLIMO

WA A PR TN G s I LGS RO
i L Erramar e prince fo 6Tl p Sl foce

Mpofonn Mundcipality
RINT AL

= 0 LA T 0 2 |

RO fE R 9 AF 086,/ K06 /A1 325,000 25

e -‘wmr@"‘-:" =

1A AGad.5a

OO FEN T DI AT S O 1113 25,0005 /39
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REVENUE TREND ANALYSIS REPORT — (September 2025)

Attachment 1
7.9 Sundry - Fines

The following shows the revenue raised from July to September 2025 for traffic fines.

Trend in Fines

R450 000.00 R417 600.00
R400000.00 p355450.00
R350000.00  wr

R300 000.00

R250 000.00

R200 000.00 R173 050.00

R150 000.00
R100 000.00

R50 000.00
R- R- R= R- R= R= R- R- R~
R- =iy

Jul-25 Aug-25 Sept-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26
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REVENUE TREND ANALYSIS REPORT — (September 2025)

8 Recommendations

The following are considerations:

Attachment 1

» The analytical results from the observations above to be noted, and to inform management

of current status

Prepared by:

Name:

Prudence Maharaj

Designation:

Accountant - Credit Control

Signature:
Kn‘ﬂe
1
Date:
14/10/2025
Name: Khethiwe Buthelezi

Designation:

Accountant - Billing & Debtors

Signature: ﬁ/
Date:
14/10/2025
Reviewed by:
Name: Mfanafuthi Mkhize

Designation:

Manager Risk and compliance

Signature:

(s

Date:

/]

14/10/2025
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Atachment 3

Annexure A2 - Monthly

National Treasury

i Select Assessor

Certificate of Compliance: Municipal Debt Relief Conditions for Application

Period
National Financial Year

1

Demarcation Cade of Municipality being assessed B . S
District — uMgungundlovu
Demarcation Description Mpofana

Notes/Comments

dthe m

1, 1 =01, hereby cerfify that the inclal treasury i

out in the table below:

Ju ar against the conditions of Municipal Debt Refief as set-ouf
in MFMﬁ Circular No. 124 and that the Provincial Treasury is satisfied and certifies that the said municipality fully complies with the condilions as sel-

Municipal Debt Relief Conditions (Monthly reporting)

Chaose from drop down st

(A>3
I - it it buslk eurrent oecodnt within 30 days of receiving
the relovant invoice [this applies to all municipalities, including metros)? l Does nol have function EvI
Nate - refer eonditian 6.12.2
Les - Has the muniipality submitted the supporting evidenca of the bulk water current account payment to the| :
Hational Treasury,the Watar Board and or Water Trasing Entty witin 1 day of making any such payment (n] | Doe8 net have funcion =]
POF farmat) via the &Munluﬂaaﬂl’aml- EL h juind ar; e vt
YD el N -
- Does the amaunt of the bulk water current account paymant a5 par the proof of payment reconcile to the)
amount recarded on the financial system a5 per the m3COA data string and the saction 41{2) MFMA l Does not have function v]
sastement of the Water Board and/ or Water Trading Entity?
631 « Has the munlcipality paid its Eskom bulk current account within 30 days af reoewrn_‘ the relevint tvolca] ) No payment made by The municipalty for September 2025
(this appiias to allmwﬂdpallliu,in(hdhq ml!ms]? -
Hote~ means the harges for the billing period plus I o =
VAT plus ony compenent um may be due in termi of o paymeal anengement af TNew oears® (Movch 2023 and far|
to ithe dare of NT epproval of the application.
- 5 « e e
::: - Has r.hl municipaiity submisted the supparting evidence of the bulk Eskem current account paymant lo\h- DiEmpRr e e 0
- Nationsl Tressury and Eskom within 1 day of making any such payment {in FOF format) via the GoMuni) | Ho |~
v
634 R Se——=
- Droes the amount a3 per the prool of payment recancile te the smaunt recorded on the financizl system as) I-wﬁ
per the mSCOA data string and the section 41[2) MFMA statement of Eskom? d
Satect -
641 .
-Isthe 's MTREF | h y's Budg ing el
g g l $o! :J
ad - Has the municipality budgeted for any operating surplus on the Al Schadule (Table A4 - Budgsted Financa Y =
Perfarmance] of the Municipal Budget- and Reponting Regulations?
641 | = S =D
-blntha nwnlclpllmmidud!qulle prwmhr“m i T ion of tevenue
g the 12 months g the tabding of the budget] on the Al Schedule {Table I Mo "l
A4~ Budgeted Finaneial } of the d flep = =
B4 = Has the municip i ot arvd assel bmpl ng fts oasel o
segister ond physical stote of ossets) on the AL Schedube) Table A4 - Budgeted Financial of the| I Yer
Municipal Budget-and Reperting Regulations? -
642
- If the municipality’s MTREF is not funded , has it tabled snd adopted a credible Budget Funding Plan as part] Yoi 7
of the MTREF budget [refes itern 9.3 of MFMA Budget Cireular no. 122, 09 December 2022)7 —- -
647
= If the municipolity’s MTREF Is not funded ond it hos an FRP per the leghilative fromework, dogs the)
axlsting FAP incarparate 8 credible Budget Funding Plan (will the FAP ghve effect ta a funded MTREF over the| -
period of the FRP) - aligning with the principles of a budget funding plan a5 ervisaged In nem 5.3 of MFMA] I Na :j'
Budget Circular na. 122,09 December 2022)7
Nate dowrs st e ths FRP ey “NPA™ be Belreredd frum the dvapikenn K
842 = Daes the munl:lDll'Mi s annual and monthly cashflow projections included on the Al Schedule [Table AT -|
Budgeted Cash Flows and Supparting Table $A 30 — Budgeted Monthly Cash Flows) of the Municipal Budget '—H =
and Reparting Regulations aligns with and ghves effect to the municipality’s Budget Funding Plan strategy [or
the FAP strategy) and related seasanal trends (For example higher winter Eskom farfs, lower fonuary collection
fates, etc.F
65 |Cast reflective tariffs — (excluding metros) has the municipslity included fs completed B i
ﬂmmr no. 98 -nd Mm 52 ul MEMA Budget Cireular no, 122} as part of the municipality's annual tabled and) Yes =
tabling of the 2023/24 MTREF?
661 o
« tha municipality issues a cansoidated monthly bill to all consumers/property awners in terms of which all
partial payments recafved are allocated ln the hﬂwlng arder of pricrity: firstly, to property rates, thereafter I o i‘I
towater, refuse removal and lasthy
L - Dsconection ket for September wil ba altached =
- the municipality disconnects electricity services andfor block the purchasing of pre-pald alecircity of any|
defauliing consumen/property owner wiless the defaulter already reglsterad 35 an Indigent consumar with the) Yos -
municipaling?
663 « the munlcipality s restricting andfor Interrupting the supely of water of any défauilting cansumerf praperty]
ownar unless the dofaulter already registered as an indigent consumer with the municipality? fete In terme W
of this condition the mun v musst undertaka such restriction) interruption of water fogether with the
munizips! anginesr(z] to mnsure 3 minimum teply of warts water.




664

(R N5}

6722

6723

613

aia

- Il the defauliing consumer/property owner is registerad as i consumar with ity, i the

manthly supply of electricity and water to that consumar/praperty awner physially restricted te the manthly) S =
natianal basic fres lectriciy- and water limits of 50 kilowan electrichy and & Kilolitres watar, respactively? l bl ]

Note = e sty s manthiy MFATE 5 71 statement must inchute as part of the nav

format,

et the indigent bnformtion i

1ha required

= Has the municipality achleved a minimum of 80 per cent average quarterly collection of property rates and
sarvica charges with effect from 01 April 2023 and 85 per cent overage quorterly collection with eMect lrom)
01 Aprll 2024 during any quartar - demonstrated in the MFMA .71 monthly and quarterly staternent{s) and) Ya_n
mMECOA data strings vploaded via the GoMuni Upload Postal?

= Ifthe resporse in 6.7.1 & "No™ and the ity & unable to achieve th
ty callectlon as per &.7.1, has the municipality demonstrated
lu tln salldi:ﬂnn uf National Treasury the following

+ the undanectormaice directly relabes fo Exkom sippliad areas where the

municipality does not have electricity as a callection tool and that the average I-""—'—J
quartarly collection af the municipality {excluding Eskam supplied aress) equaly

the required quartarly average collaction set-cutin parsgraph 6.7.1;

* the municipality far technical engineering reasons is unable ta physically ™
restrict andfor limk the supply of water in the Eskam supplisd area(s)?

* the municipality before 01 February 2024 mmpml In enter lnlo a service)
dlivery ith Exkom for purp =
tha Eskom supplied area(s] as ervisaged in sections 76 to 78 of the Municipsl

Systams Act, 2000 and that such falod and the reasan(s) for the failure?

- The municipality has progressively installed smant pre-paid meters in the munlcipality supplisd araas to)

mprove its collection and only then, on an individual case-by-case bass, considered writing off the dabt of its) Pb "’

eustomers, within its normal eredit control procs;?

Jc\"cod’nmc-nk <

sved B0Y% collecben rates

The municipaity has

- Has the municipality adopted a policy to install any new electiricity cannection in the demarcated area with) l ™ 'I
effect the 2023/24 MTREF with a smart pre-paid meter?

- Has the munk(mh\r‘s mma 202425 and 2025/26 tabled and adopted caphal budgets and MEMA)
section 71 h it in6.7.3 and 6.747

- Has the municipality demonatrated through the Nationa] Treasury property rates tool that the|

mumicipality’s billing system perfectly aligns to its Council approved General Valuation Roll [GVA] and) or any| l Yes
subsequent supplementary GVA campiled by the registered municipal valuer?

- IF tha respansa [n 681 ks "No, has the municipality demonstrated the steps taken ta correct the varisnces
Identified?

Nate . manthly peogeens agatn
relief compthante reparting i the

action plan h oddren wovicntes b be ineuder ov pair 0f the municipatity's debt

- For the latest ending Quarter -Has the municpaliy iubmmd ls (lmlnh:ld billing system, GVR and/ar|
Irterim GVR reconcilistions required in terms of mmrinh 68.1 te tlw Natlonal Traasury quarterly (rofor] | Yes
MFMA Circulars no. 93, 98, 107 and 108) to the up Nguptoadportal earny gere 47

= MEMA section 71 reporting - has the municipzl councd and senfor mansgement team instituted

to menitar and snforce for th ! f the Tity's funded bud, i [y,,
Funding Plan where relovant?

652

633

694

< if progress is siow in terms of paragraph 6.4.1, s the active Intervention evident from the narratives
suppoting the municipakty’s manthly MFMA section 71 reperting and recorded on tha financial systom as per| ™
the mECOA duta string?
Nate- coaditian 6 8

= NMunicipalities with flnancial recovery )1:01 (FRP} -  the municipality has a FRP as envisaged in the|
prevailing local leplstative Is tha reparting manthly it progress in
Implementing its FAP to the Frevindal Executhve?

- If the municigality has an FRF, with sffsct from 01 April 2023, parallel to submitting fts monthly FAP progress

report to the Provinclal Executhve, has the municipality abo submitted the FAP progress repart to the Nstional MNa FRP

Treasury: Municipal Financlal Recovery Service (MFRS) timeously via the GoMuni Upload Portal

The mureipaity has complstad the NT Valuaton rol reconciation logl with
ssuistance of NT MFIP Advsor sssigned to the municipalty far August 2025 On
2181, 27th and 28th Avgust 2025 the MFIP sdvisor had 3 Waorking session and on

= has the relevant Provincial Treasury | )/ Haticnal Treasury | ! d) manthly th|

s
interms of th I =

B10.7

6122

Umitathon on munleipality borrowing powars « has the municipality barrowed since its initial or any

- has the Head of the relevant Provincial Treasury hiy certified the s I

to these conditions, to the National Tressury's satisfaction as envisaged in the far

treasuries (refer paragraph 4.1.1 to 4,15 of MFMA Circular no. 11!] and timeausly uploadad the compliance|
centificate via the GoMuni Upload Pastal
Note- i the cote of ai

| Yes

= has the Pravincial Treasury failled to rectify any peovincial treasury non-compliance with any of tha|
canditions for provincial treasurles {refer paragraph 4.1.1 to 4.1.6 of MFMA Circulsr no, 124) within one|
manth of the non-compliance accurring?

debtsupgort I

_ and sanitation?

- has the municipality appartioned and ring-fenced In 2 sub-account to s primary bank account = (#) all

The municipal % atin genced bank sccaunt for elecinicdy. ‘Howaver, he

eloctricity, water and sanitation revenue the municipality collects in any manth: and {b) the component of the I Yes
Laocal Governmant Equitabla Share (LGES) the municipality earmarked to provide free basie electrichy, water

paity has not ring-fenced receipts for electricity sales and equitable share
earmaiked fof free basic sendces (FEE)
Motional Treasury { OAG issued guidance via a Cireular on the 21 February 2024

= has the municipality during the month first applied the revenua in tha sub [raquired per

8.12.1) to pay s current Eskom account and then secondly ts bulk water current account befare it applied I Yes
the revenue in the sub-accourit for any other purpese?

reasury and provincisl treasury aligning to its MFMA 2.71 statement

arrear debt {debt existing as on 31 March 2023} 25 per any written Instruction of the Natlonal Treasury: Office of the|
Azcauntant General issued Inr Mmmpll Debit Reliel 1o date?

-hasth Hully and comractly reported on the write-off of its Exkom

ntwith

Mavonal Treasury f OAG msued guidance via a Circular on the 21 February 2024
The municipalty does nol necessarly naad to transfer amounts received from
electicity sales inla 2 separala bank account However, the munielpalty must ring-
fance amounts received fiom electicity sales 1o ensure that the mumcipalty is able
1n maks namants lowards their Eskam rinent arcaint (Ginataneinn ran e |

Bank sialemenl includad in the 571 report

Mo debt has been wittzn-off yet OAG u‘l.-.d-ln:tv..n sued an 21 February 2024




Kbcment 2

Nt appheable at this stage Areas of non-compliance 1o be addressed and NT

'NERSA License - has the municipality during the manth faled to comply with any condition of the Munlcipal Dabt| I"”—LI guidance to be maued In cenain areas
PRelief?
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MPOFANA MUNICIPALITY DISCONNECTION LIST FOR SEPTEMBER 2025

Aochment

5

Customer Name BALANCE Physical Address 1 Date of notice
2003899 FIRST NATIONAL BANK_4210102051 R28 077.15 5 CLAUGHTON TERRACE 2025/09/10
2003197 WESTON COLLEGE (4400113637) R271 891.42 Weston Agric College 2025/09/10
1000552 GLYNTON ALBERT CHISLETT R48 456.29 9 PIONEER CRESENT 2025/09/10
1005552 BA CALDECOTT <04149469118> R18 645.46 17 WESTON ROAD MOOI RIVER 2045/03/10
1078749 B BASE R10 442.14 1068 RIVERSDALE MOOI RIVER 2025/09/10
1108669 A R KHARGA R67 140.76 2 MARKET STREET 2025/09/10
1073759 Mark Ellapen R17 579.37 1139A MOOI STR, RIVERSDALE, 2025/09/10
1000146 M/RIVER HOMES FOR AGED R16 007.08 55 YORK TERRACE 2025/09/10
1113633 BE ZUMA R8 753.46 14 HELEN BROWN DRIVE 2025/09/10
1107482 BC WOOD R19 567.00 1 OVERDALE ROAD ROSETTA 2025/09/10
1000751 BASANTH GANGABISSON R30 284.77 16 CLAUGHTON TERRCE 2025/09/10
1074712 BALZER SAKTU R38 043.12 79 ALEXANDRA TERRACE 2025/09/10
1000694 BALZER SAKTU R59 228.65 79 ALEXANDER TERRACE 2025/09/10
2003936 STANDARD BANK(4100105461) R15 491.88 claughton terrace 2025/09/10
1107532 BK JOOSTE R15 292.46 60 NORFOLK TERRACE 2025/09/10
2003740 C CATHOLIC MISSION (MOOI RIVER) R6 060.14 84 LAWRENCE ROAD, MOOIL 2025/09/10
1112983 J JARK ENGINEERING CC R51 142.90 2 MARKET STREET (NEAR ESCO 2025/09/10
1107636 HC MGWABA R10 750.48 81 ALEXANDER TERRACE 2025/09/10
1109243 BRETT WARWICK HALEY R60 532.05 NORFOLK TERRACE 2025/09/10
1076884 DD PETER R18 475.82 78 NORFOLK TERRACE 2025/09/10
1077822 GROENEWALD WILLIEM HENRY R31 245.96 WESTACRE ROAD 2025/09/10
PREPARED BY _
2
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&4 P O Box 1153

Johannesburg 2000
Street Address Commercial Account Services Customers

BBST43 218764 ) 4 First Place, 6th Floor, Bankcity
*MPOFANA LOCAL MUNICIPALITY Universal Branch 00'503 mﬂ
;\? A%"SggETON TERRAES Lost Cards 087-575-9406

Account Enquiries 087-736-2247
MOOI RIVER Fraud 087-575-0444
3300 Relationship Manager Miungiseleli Mnyani (031) 581 9765

@ (031) 581-9765

Customer VAT Registration Number Not Provided Public Sector Cheque Account : 62920117969
Bank VAT Registration Number 4210102051 Tax Invoice/Statement Number - 43

Statement Period : 31 August 2025 to 30 September 2025
Statement Date : 30 September 2025

Statement Balances Bank Charges Interest Rate
Opening Balance 8,927 50 Cr| [Service Fees 0.00 ||Credit Rate** 3.75%
Closing Balance 8,935.01 Cr| |Cash Deposit Fees 0.00 Debit Rate (Non-NCA) 12.50%
# Inclusive of VAT @ 15.00% 2.61Dr| |Cash Handling Fees 0.00
Total VAT (ZAR) 2.61Dr| [Other Fees 20.00Dr
Transactions in RAND (ZAR)
Accrued
Date Description Amount Balance Bank
Charges
30 Sep |Int On Credit Balance 27 51Cr| 8,955.01Cr|
30 Sep [#Dormant Service Charge 20.00 8,935.01Cr|
8,935.01Cr

Closing Balance

Turnover for Statement Period
No. Credit Transactions 1 27 51Cr
No. Debit Transactions 1 20.00Dr

Please contact us within 30 days from your statement date, should you wish to query an entry on this statement (incl. card transactions done
during this statement period, but not yet reflecting). Should we not hear from you, we will assume that you have received the statement and that it

is correct.
For more information on your Pricing Option, please contact us or visit our website.
**For the latest Credit Rates on product, please go to fnb.co.za

First National Bank - a division of FirstRand Bank Limited. Registration Number 1929/001225/06. An Authorised Financial Services and Credit Provider (NCRCP20).
On 1 August 2025, the Prime Lending Rate changed to 10.50%. This may impact the rate on any of your credit facilities.
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B e Branch 1 [ Account Number | Dale | DDA DB/2GIAVIQUITICLIPCIDIURIN N g
2208 8208 | 62920117969 | 202509130 | PUBLIC SECTOR CHEQUE ACCOUNT
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® Eskom

EASTERM REGION
PRIVATE BAG X16 Weslvills 3630

® Eskom

GONTACT CENTRE:  (0860) 037566Sharcen
FAX NO: 0862 437 566
ESKOM HO SOC LTD REG NO 2002/015527/30 EMAIL: FONERRIE e
LDINGS 20 7
VAT REG NO 4740101508 WEB; YW ESKOMODZA
CUSTOMER SELF SERVICE WEBSITE
[ vour accounT no | 5253349658 |  pupsiicsoniine.co.za
[ security HeLp| 1.70]
MPOFANA LOCAL MUNICIPALITY EASTERN REGION
ATT CHIEF FINANCIAL OFFICER | BILLING DATE | 12025-08-23]  PRIVATE BAG X16 Westville 3630
PO BOX 47 [ taxinvoiceno] 525598209715] [ pirect pEPOSIT DETAL
MOOI RIVER [ AccountmonTH | AUGUST 2025| | BANK: First National Bank
3300 [ currenT puE DATE | 2025-09-22] | BRANCH CODE: 223626
BANK ACC NO: 50850143295
[ VAT REG NO | 4920101682

TAX INVOICE

E-MAIL: nosipho.govender@mpofann.gov.za

ACCOUNT NO/ REFERENCE NO

ACCOUNT TRANSACTION SUMMARY
[ 5253349658 |
NON REBATABLE MONTHLY RENTAL R 3,611.76
ADMINISTRATION CHARGE R goo7y | NAME
TRANSMISSION NETWORK CAPACITY R 168,100.00 | | MPOFANA LOCAL MUNICIPALITY |
DIST. NETWORK CAPACITY CHARGE R 554,550.00 FAX NUMBER
NETWORK DEMAND CHARGE R 182,967.28 | [0332631127 1
ANCILLARY SERVICE (ALL) R 12,984.20
GENERATOR CAPACITY CHARGE R 115,650.00
LEGACY CHARGE (ALL) R 733,262.46 unipay 7100 10 0010
EMERGY CHARGE (OFF) 1,182,770.00 R 1,360,841.62
EMNERGY CHARGE (PEAK) 680,119.00 R 4,659,835.33
ENERGY CHARGE (STD) 1,3683,160.00 R 2,369,353.08
SERVICE CHARGE R 6,250.22
ELECTRIFICATION AND RURAL SUBS (ALL) R 162,951.66
TOTAL CHARGES FOR BILLING PERIOD R 10,310,987.38
ACCOUNT SUMMARY FOR AUGUST 2025
BALANCE BROUGHT FORWARD (Due Dale 2025-08-16) R 6§17,140,954.64 g
TOTAL CHARGES FOR BILLING PERIOD R 10,310,987.38 g
ADJUSTMENT Interest on overdue account R 670.94 g —— @
ADJUSTMENT Interest on overdue account R 102330 B == - S
ADJUSTMENT Interest on overdue account R 121394585 | @ === $ J—
ADJUSTMENT Interest on overdue account R 1,845,132.09 g — % —
VAT RAISED ON ITEMS AT 15% R 1,546,648.10 tg pm— N
n T, b~ —
— _ (=] e
— N —
3 Ll o =
o E— ]
I~ ] A —
2 = N =
P ———— T
NE | A=
N == L
[ m—— A ———
>F
O e
] okt |
] 1] g
4
| @
of A
A
CURRENT L N
14,918,407.46 TOTAL DUE R 632,059,362.10
ARREARS
>00 DAYS 61-90 DAYS 31-60 DAYS 16-30 DAYS TOTAL AMOUNT DUE
593,404,877.02 10,671,384.93 13,064,692.69 0.00
e 2 = 632,059,362.10
Total outstanding debt must be sellled | {lately, subject to di tion without further notice
PAYMENT ARRANGEMENT
15000000 Message I_ J
12800000 Your Monihly Conneclion Charge Is subject lo a variable inlerest rate of
a prime plus 2,0% and was adjusled in line wilh the prime Interesl rale INSTALMENT
S 10600000 changs [ 0.00 |
8400000 - ARREARS {Due trmediately}
| 617,140,954.64|
6200000 - DUE DATE (Far Current Amasuni)
4000000  2025-00-22 |
A S ONDUJ FMAMUJJ A AMOUNT PAID

MONTH PAGE RUN NO | EE| i
[BiLerour | |
[BiLLPace | 10F2 |

OO IVIO00 1

I |

LATE PAYMENT CHARGES WILL BE
ADDED TO OVERDUE ACCOUNT




® Eskom

Atechmenlg G )

EASTERN REGION
PRIVATE BAG X16 Weslville 3630

CONTACT CENTRE: (0860) 0373665harcen

A &5 O N [ F M A M J

CO0001VH0002Y

FAX NO: 0862 437 566
E-MAIL: KwaZuuhblai@eskomco.z
WEB: WWW.ESKOM.CO.ZA
[ Your Account No| 5253349658 |
[ BILLING DATE [ 2025-08-23|
MPOFANA LOCAL MUNICIPALITY [ = ST
ATT CHIEF FINANCIAL OFFICER IRRPWOIRE Y !
PO BOX 47 [ account monTH | AUGUST 2023|
MOOI RIVER [ currenT pue pATE] 2025-09-22)
3300 | VAT REG NO | 4920101682
[noriFieD max pEmaND | 15,000.00]
[ uniuiseo capaciy | 15,000.00]
CONSUMPTION DETAILS (2025-07-14 - 2025-08-13)
ENERGY CONSUMPTION OFF PEAK KWH 1,182,769.92
ENERGY CONSUMPTION STD kWh 1,383,159.72
ENERGY CONSUMPTION PEAK kWh 680,119.32
DEMAND CONSUMPTION - OFF PEAK 6,501.55
DEMAND CONSUMPTION - STD 6,942.73
DEMAND CONSUMPTION - PEAK 7,416.59
DEMAND READING - KW/KVA 7,416.59
REACTIVE ENERGY - OFF PEAK 274,821.00
REACTIVE ENERGY - STD 263,654.88
REACTIVE ENERGY - PEAK 104,712.24
EXCESS REACTIVE ENERGY 3,246,048.96
PREMISE ID NUMBER 5253349233 | TARIFF NAME: Municflex
06816 330 10 CLAUGHTON TERRACE
Administration Charge @ R19.67 per day for 31 days R 609.77
TX Nelwork Capacily Charge 15,000 kVa @ R10.54 : = R10.54/kVA R 158,100.00
Network Capacity Charge 15,000 kVA @ R36.97 : = R36.97/kVA R 554,660.00
Network Demand Charge 7,416.59 kVA @ R24.67 : = R24.67 /kVA R 182,967.28
Ancillary Service Charge 3,246,049 kWh @ R0.004 /kWh R 12,984.20
Generalor Capacily Charge 15,000 kVa @ R7.71: = R7.71/kVA R 116,650.00
Legacy Charge 3,246,048.96 kWh @ R0.2259 /kWh R 733,282.46
High Season Off Peak Energy Charge 1,182,770 kWh @ R1.1421 /kWh R 1,350,841.62
High Season Peak Energy Charge 680,119 kWh @ R6.8515 /kWh R 4,659,835.33
High Season Standard Energy Charge 1,383,160 kWh @ R1.713 /kWh R 2,369,353.08
Service Charge @ R201.62 per day for 31 days R 6,250.22
Electrificalion and Rural Subsidy 3,246,049 kWh @ R0.0502 /kWh R 162,951.66
Premium Conneclion Charge R3,611.76 R 3,611.76
TOTAL CHARGES R 10,310,987.38
6500000 15000
SE00000 13000 -
P
5 4700000 - 3 11000
3800000 9000
2900000 7000
2000000 5000

MoJ JA

MONTH  IoAGE RUN NO | EE2 |
[BiLL Grour | |
[BiLLpace  [20F2 ]




AH e chment ¢ G V)

Mpofana Municipality
Creditors Reconciliation

Supplier: _ESKOM

Account Number: 6253349658

Balance as per statement dated : 23/08/2025 R 632 059 362.10

Less: Payments that do not appear on statement R1 5674 0[}0.00|
Dale Cheque Number f EFT Number Amount
28/06/201¢ Direct deposit R 74 000.00
29/08/2025 Direct deposit R 1 500 000.00
R z

Less: Credit notes not on statement / RFC R 0.00
R =
Add: Involces for R & M services included in bulk purchase statement by supplier R 129 995.11|
Dale PiCrder no. Invoice no Amount
19/11/201§Direct deposit R 129995.11
R -
Less: Queries R 0.00|
R 0.00
R 0.00
R 0.00
Less:Credit notes / Adjustments R - |
R 630615 357.21
Balance as per statement R 630615 357.21

Balance as per age analysis 630 615 357.34

Difference R -0.13
Amount due as at the end of: 630 615 357,21

Preparer; ™. C. HYoulen OER
Signature : 51#:—_:8 Date: Og/@ﬁ /202, s-

‘F

..n_

Reviewer:

Slgnalq;{// W S't T‘: Date: C)Qja‘:} /2‘02’5'
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Arech mend

OFFICE OF THE MUNIGIPAL MANAGER

MPOFANA MUNICIPALITY-UMASIPALA WASE MPOFANA
10 CLAUGHTON TERRACE, MOOI RIVER 3300

Enquiries: Mrs T Cele Tel : 033-2631221 P.O BOX 1 47

Imibuzo : Ucingo : Isikhwama sepos : Mooi River
Navrae : Telefoon : Privaat Sak : 3300
Reference: Section 71 Fax 1 033-2631127 Date : 14/10/2025
Inkomba : iFeksi : Datum :

Verwysing: Faks : Usuku

Municipal manager’s quality certificate

|, Dr EH Dladla. Municipal Manager of Mpofana Local Municipality, hereby
certify that the section 71 report and supporting documentation have been
prepared in accordance with the Municipal Finance Management Act and the
t.

regulations made under the

Print Name: Elphas Hlulukwenza Dladla

Municipal ocal Municipality (KZ223)

Signatuye: ")

qlulilllulil'lh;l,'l[ A V\co\-fx// -
(NN /7

Date : H—i—TJO ! 2028




